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INDEPENDENT AUDITOR’S REPORT

Tﬁ the Henarab?e \/aner and City Ceunml
Cmf of Anﬂeis Cahfamxa '

We hava audited the accompanymg ﬁnanciai statemen‘{s of thé? gwﬂm "ental actwmes, the iausmes&tyge activities,
each major fund, and the aggregate remaining: fuind information of the ity of Angels; California, (the City) as of and
for the year ended Jurie 30, 2009, which ceﬂaciweiy gomprise the. C;ty 5 basic financial statements. as listed in the -
tablé of contents . These financial statements dre the respensxhiézty of the City 8 manaﬂement Gy respeﬂszbzhty isto
express an stmon on ihese ﬁnaﬁciai sfatements baseﬁ on eur au _t, . S

We conducted our audxt n accordance wxﬁz auditmﬂ stamiards general . accﬂpted in thes Umted Statea of America and
the standards applicable 1o financial gudits- centamed in Goverrment ﬁudsfzng Srandards, ;ssueé by the Csmpire er
General of ‘the United  States, Those" standards, fequire: that we. pian and’ perf@rm the audit to obtain reasonable
assurance about whether the finandial statements are free of material misstatement, An audit includes examining, on a
test bams evidence supporting - {he amounts and é;sciesures in the financial - statemerits. An audit also’ includes
assessing the' accounting principles. used and Stgmﬁ‘c&nt esﬁ;mates piade E};z management, as “well a8 evaiuai;ng the
ovemﬂ ﬁnanc1a§ siatement prESentatmﬁ We be%z%vf: ihaz our ?ﬁ}dif prmfxdes a reassﬁabie baszs fcr 0‘121" {}pimons

i our opmmﬂ zhe fmanctai statements referred t{) a%aove presem faﬁi}a in aﬂ mater:ai raspects the raspez;?,wa
financial position of the gavemmeniai aclivities, ‘the busme%s«tvpe activities; each major fund, and. the angreg,ate
remaining fund information of the City of Angels, California, as of June 30, 2009, and the respective.changes in the
financial-position and-cash flows, where applicable, thereof fﬂr the year 1?:&{1 ended n mﬁfcafmﬁy with accaunmw
prmmptes genemdl}, accepieé in the Umted Siates of Amema o : : : -

In accordance i’vith Govemmentéwz’zfmg Sfaﬂd&rds we have alsa 1ssueé o repm’t datec% Saptsmher 17, 2899 on our
consideration of the City of Angeis s intervial control dver ﬁnaﬂc;&l repcmng and on our tests of its c{ampizance with
certain pmwsmns of laws, regulatmns contracts, and grant agreemenis and’ othér matfers. The. purpose of that report
is to describe the sccpe ‘of out testing of mtemal control over finangial repertzng and wmphanee and the results of
that testmg, and not to. provide an opinion on the internal control over financial reporting or-on compliance. - That -
report is an m‘{egral part ‘of an audit perfarme& in accardance wﬂh Gavemmenf Aszisfmg Szaﬂdards and shouki be
cnnszdereé in assessmg the results of eur audu ' ' - : -

The Czty has noi g_:resented ihe Manacemant DiSQUﬁS!Gﬁ aﬁd Analyszs that- acaountmg p?inmpieﬁ Genefal y acsepied in
the United:States have determined is niecessary’ o Sﬁppiemﬂﬁt ‘although not réquired fo-be part of; the financial
staternents. The Budgetary ‘Comparison Information oni-page 29 -is not a required part of the basic financial
statements, but is. suppiamaﬁtar} information required by accnuﬁ‘zmg principles generally accepled in the United
States of America. We. have apg;hed certain limited procedures; which consisted principally of inquiries of
management regarding the methods of measurement and ;zreseﬂiation Gf the reqmred suyplememary mfermazion
However. wa éid not audii the mfmmaﬁoz} and express no opmaon on it. . .

Gur azzdzt was fccsnducted for. the purpose of forming opmz::ms on the ﬁnanc:lal statements that {}(}]ieﬁti’%ly csmprgse
the City’s basic financial statements. The suppleriental information listed in the table of contents is presented for
purposes of additional analysis and is not a required part of the basic: financial statements. This information has been
subjected to the anditing procedures apphed in the aadit of the basic financial statements and, in our opinion, is fairly
siated in aH material respecﬁs i rela’tzx}n to the basic fi nanciat statements taken as a- whole. :

Septembr 17, 2009

Gl N STREERT, SUITE 1404 FIREBAUGH, CALIFORNIA 93822 PHONE 55%.6559.3045 FAX 55065680615



CITY OF ANGELS
STATEMENT OF NET ASSETS

JUNE 36, 26069
Governmental  Business-Type
Activifies Activities Total
ASSETS
Cash and investments - unrestricted $ 3,029668 F 7058998 § 10,088,666
Cash and investments - restricted - 287,751 287,751
Accounts receivable, net 840,431 620,297 1,460,728
Taxes receivable 24,738 - 84,738
Notes receivable 912,137 - 912,137
Deferred charges - Bond issuance costs, net - 69,938 69,938
Capital assets, net of allowance
for depreciation 1,690,017 17,340,519 19,030,536
Total assets 6,556,991 25,377,503 31,934,494
LIABILITIES
Accounts payable and accrued expense 155,239 331475 486,714
Acerued payroll 38,117 22,546 60,663
Accrued interest 3,702 84,336 90,038
Deposits payable 43,495 13,600 57,095
Compensated absences 125,129 65,359 190,488
Long-term liabilities
Due within one year 53,915 355,438 409,373
Due in more than one year 326,933 7,144,135 7,471,068
Total liabilities 748,530 8,016,909 8,765,439
NET ASSETS
Invested in capital assets, net of
related debt 1,309,169 9,840,926 11,150,095
Restricted for notes receivable 912,137 - 912,137
Restricted for debt service - 287,751 287,751
Unrestricted:
Designated for specific projects and programs 1,487,633 - 1,487,633
Undesignated ' 2,099,522 7,231,917 9.331,439

Total net assets/{(deficit)

$ 5,808,461

$ 17,360,594

5 23,169,055

See accompanying noles.
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CITY OF ANGELS

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2009
Other Total
General Governmental Governmental
Yund Funds Funds
ASSETS
Cash and investments 3 4,792,756 % 1,236,912 § 3,029,668
Accounts receivable, nef 493,193 347,238 840,431
Taxes receivable - 84,738 84,738
Due from other funds 111,130 - 111,130
Notes receivable - 912,137 912,137

Total assets

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable and accrued expense

Accrued payroll

Compensated absences

Due to other funds

Deposits payable

Total liabilities

Fund Balance
Reserved for notes receivable
Unreserved:
Designated for specific projects and programs
Undesiganted
Total fund balance
Total liabilities and fund balance

§ 2,397,079

$ 2,581,025

§ 4,978,104

$ 104,179 $ 51,060 $ 155239
27,541 10,576 38,117
116,640 8,489 125,129

- 111,130 111,130

43,495 - 43,495
291,855 181,255 473,110

- 912,137 912,137

; 1,487,633 1,487,633

2,105,224 - 2,105,224
2,105,224 2.399.770 4,504,994

$ 2,397,079 § 2581025 $ 4978104

See accompanying notes.



CITY OF ANGELS

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE TO NET ASSETS
OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2009

Total governmental fund balance § 4,504,994

Amounts reported for governmental activities in the Statement
of Net Assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds 1,690,017

Governmental long-term liabilities are not due and payable in the current
period and, therefore, are not reported in the funds (380,843)

Interest on long-term debt is reported as an expenditure of the Governmental
Funds when paid because it requires the use of current financial
resources. However, accrued interest must be recorded when incurred {5,702%

Net assets of governmental activities § 5808461

See accompanying notes.



CITY OF ANGELS

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2009

Other Total
General Governmental  Governmental
Fund Funds Fands
Revenue '
Taxes $ 2,240,468 % 479,825 % 2,720,293
Licenses, permits and impact fees 46,784 - 46,784
Intergovernmental 36,064 808,194 844,258
Charges for services 83,670 35,825 119,495
Fines and forfeitures 23,112 - 23,112
Rental 11,510 - 11,510
Interest 41,750 8,710 50,460
Other 1,913 - 1,913
Total revenue 2,485,271 1,332,534 3,817,825
Expenditures
Current
General government 517,234 - 517,234
Public works 99,716 282,680 382,396
Community development 424,256 525,990 950,246
Public safety 1,485,104 422,173 1,907,277
Parks and recreation 434,847 - 434,847
Captial outlay 169,168 18,071 187,239
Debt Service
Principal 51,093 - 51,093
Interest and fiscal charges 23,350 - 23.350
Total expenditures 3,204,768 1,248,914 4,453,682
Revenue over/(under) expenditures (719,497 83,640 {635,857)
Other Financing Sources/(Uses)
Transfers inf(out} - net 57,600 (57,600} -
57,600 {57,600) -
Change in Fund Balance (661,897) 26,040 (635,857)
Fund Balance
Beginning of vear 2,767,121 2,373,730 5,140,851
~ End of year $§ 2105224 § 2399770 § 4,504,994

See accompanying notes.



CITY OF ANGELS

RECONCILIATION OF STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN
FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITES AND
CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2009

Net change in fund balance - total governmental fimds $ {635,857

Amounts reported for governmental activities in the Statement of Activities
are different because:

Répaymer}t of fong-term debt is an expenditure in governmental funds,
but the repayment reduces long-term liabilities in the Statement of
Net Assets 51,003

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities and Changes in Net Assets the cost of those
assets are capitalized as an asset and depreciated over the period
of service 187,239

Depreciation expense on capital assets is reported in the Statement of
Activities, but they do not require the use of current financial
resources. Therefore, depreciation expense is not required as
expenditures in Governmental Funds (138,394)

In the Statement of Activities interest is accrued on long-term debt,
whereas, in governmental funds interest expenditure is reported

when due 784
Change in net assets of governmental activities b {535,135)

See accompanying notes. 7



CITY OF ANGELS

STATEMENT OF NET ASSETS ~ PROPRIETARY FUNDS

JUNE 368, 2009
Business-Type Activities - Enterprise Funds
Total
Proprietary
Wa_tei' Sewer Funds
ASSETS
Current assefs
Cash and investments - uaresiricted 6,003,877 § 1,055,121 7,058,998
Cash and investments - restricted for bonds - 287,751 287,751
Accounts receivable, net C 320,155 300,142 620,297
Total current assets 6,324,032 1,643,014 7,967,046
Non-current assets
Deferred issuance costs - 69,938 69,938
Property, plant and equipment,
net of allowance for depreciation 2,153,416 15,187,103 17,340,519
Total assets 8,477,448 16,900,055 25,377,503
LIABILITIES
Current liabilities
Accounts payable and accrued expenses 89,069 242,406 331,475
Accrued payroll 10,969 11,577 22,546
Accrued interest - 84,336 84,336
Deposits payable 13,600 - 13,600
Current portion of long-term debt 77,463 277,995 355,458
Total current liabilities 191,101 616,314 807,415
Non-current Habilities
Long-term debt 981,110 6,163,025 7,144,135
Compensated absences 33,307 32,052 65,359
Total noncurrent liabilities 1,014,417 6,195,077 7,209,494
Total liabilities 1,205,518 6,811,391 8,016,909
NET ASSETS
Invested in capital assets, net of related debt 1,094,843 8,746,083 8,840,926
Restricted for debt service - 287,751 287,751
Unrestricted/(deficit) 6,177,087 1,054,830 7,231,917
.. Total net assets/(deficit) 7,271,930 % 10,088,664 17,360,594

See accompanying notes.



CITY OF ANGELS

STATEMENT OF REVENUE, EXPENSE, AND CHANGES IN FUND NET ASSETS ~

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2069

Operating Revenue
Charges for services
Connection fees
Total operating revenue

Operating Expense
Contractual services and utilitics
Personnel
Supplies and materials
Depreciation and amortization
Total operating expense

Operating income/(loss)

Nonoperating Revenue/(Expense)
Interest income
Interest expense
Total nonoperating revenue/{expense)

Net income/(loss) before transfers
Operating Transfers In/(Out)
Change in Net Assefs

Net Assets
Beginning of year
End of year

Business-Type Activities - Enterprise Funds

Total
Proprietary
Water Sewer Funds
1,833,301 5% 2,381,085 § 4,216,386
77,388 - 77,388
1,912,689 2,381,085 4293774
894,823 537,118 1,431,941
653,068 751,576 1,404,644
124,342 244 264 368,560
117,657 456,497 574,154
1,’789,859 1,989,455 3,779?305
122,839 391,630 514,469
129,710 26,743 156,453
- (283,704) (283,704}
129,710 {256,961) (127,251
252,549 134,669 387,218
252,549 134,669 387,218
7,019,381 9,953,995 16,973,376
7,271,930 § 10,088,664 17,361,594

See accompanying noles.



CITY OF ANGELS

STATEMENT OF CASH FLOW - PROPRIETARY FUNDS

YEAR ENDED JUNE 30, 2009

Business-Type Activities - Enterprise Funds

Water Sewer Total
Operating Activities
Receipts from customers and users i 1,902,177 $ 2,338,056 § 4,240,233
Payments for contractual services and utilities (846,103) {333,538 (1,179,661}
Payments to employees {648,426} (748,395) (1,396,821)
Payment to suppliers (124,302) (244,264) {368,560)
Net cash provided by (used in)
operating activities 783,346 1,01 i,8§9 1,295,185
Capital and Related Financing Activities
Purchase of property, plant and equipment (107,442} (518,072} (625,514)
Principal paid on long-term debt (77,307} (272,839) (350,146)
Interest paid on long-term debt - (286,470) (286,470)
Net cash used in
capital and related financing activities (184,749 (1,077,381} 1,262,130y
Investing Activities
{nterest received ;29,710 26,743 156,453
Net cash provided by
investing activities 126,710 26,743 156,453
Net Increase (Decrease) in Cash 228,307 (38,799) 189,508
Cash
Beginning of year 5,775,570 1,381,671 7,157,241
End of year g 6,003,877 1,342,872 § 7,346,749
Cash Flows from Operating Activities
Operating income (loss) $ 122,839 391,630 3§ 514,469
Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities:
Depreciation and amortization 117,657 456,497 574,154
(Increase) Decrease in Accounts Receivable (10,862) {43,029 (53,891
Increase {Decrease) in Accounts Payable
and Accrued Liabilities 53,712 206,741 260,453
Net Cash Provided by Operating Activities $ 283346 § 1,011,839 § 1,295,185

See accompanying noles.
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CITY OF ANGELS

STATEMERNT OF FIDUCIARY NET ASSETS - AGENCY FUNDS
YEAR ENDED JUNE 30, 2009 '

Greenhorn
Creek
Asgessment
Phstrict
ASSETS
Cash and investments 5 829,122
Restricted cash and investments with fiscal agents 471,161
Accounts receivable ) ) -
Total assets : 1,300,283
LIABILITIES
Accounts payable -
Due to bondholders 1,300,283
Total liabilities 1,300,283
NET ASSETS & -

See accompanying notes, 11



CITY OF ANGELS

NOTES TO FINARCIAL STATEMENTS
YEAR ENDED JUNE 30, 2069

Note 1 ~ Summary of Significant Accounting Policies

The financial statements of the City of Angels (City) have been prepared in conformity with Accounting
Principles Generally Accepted in the United States of America (GAAP) as applicable to governmental
entities. The Govermmental Accounting Standards Board (GASB) is the accepted standard sefting body
for establishing governmental accounting and financial reporting principles.

These financial statements present the government and its component units, entities for which the City is
considered to be financially accountable. Blended component units, although legally separate entities are,
in substance, part of the government’s operations and data from these units are combined with data of the
primary government. Each blended component unit has a June 30 fiscal year end. There are no discretely
presented component units included in these financial statements, The following sections further describe
the significant accounting policies of the City.

Reporting Entity

The City was incorporated as a general law city in 1912, The City operates under a Council-Manager form
of government. The City's major operations include public safety; highways and streets; water and sewer;
patks and recreation; building inspection; public improvements; planning and zoning, and general
administrative services.

Included in this report is the City of Angels Redevelopment Agency (Agency). The Agency was
established to administer the City's redevelopment activities and projects. Members of the City Council
automatically sit as the Agency’s Board, the City Manager is appointed as Executive Director with the
City staff providing all support services. Currently the Agency/City legislative meetings are held
concurrently. The annual financial statements for the Agency for the fiscal vear ended June 30, 2009 can
be obtained through the City’s Finance Department.

Basis of Presentation - Fund Accounting

Government-Wide Financial Statements - The Government-Wide Financial Statements (the Statement
of Net Assets and the Statement of Activities and Changes in Net Assets) report information of all of the
nonfiduciary activities of the primary government and its component units. Eliminations have been made
to minimize the double counting of internal activities. These statements distinguish between the
governmental and business-type activities of the City. Governmental activities, which normally are
supported by taxes and inter-governmental revenues, are reported separately from business-type activities,
which rely significantly on fees charged to external parties.

The Statement of Activities and Changes in Net Assets presents a comparison between direct expenses and
program revenues for each segment of the business-type activities of the City and for each function of the
City’s governmental activities. Direct expenses are those that are specifically associated with a program or
function and are clearly identifiable to a particular function. Program revenues include 1) charges paid by
the recipients of goods or services offered by the programs and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

12



CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 1 — Summary of Significant Accounting Policies (Continued)

Net assets are restricted when counstraints placed on them are either externally imposed or are imposed by
constitutional provisions or enabling legislation. Internally imposed designations of resources are not
presented as restricted net assets. When both restricted and wnrestricted resources are available for use,
generally, it is the City’s policy to use restricted resources first, then unrestricted resources as they are
needed.

Governmental Fund Financial Statements - The Governmental Fund Financial Statements provide
information about the City’s funds, including fiduciary funds and the blended component unit. Separate
statements for each fund category - governmental, proprietary and fiduciary - are presented, The emphasis
of fund financial statements is on major governmental and enterprise funds, each displayed in a separate
columm. Al remaining governmental funds are separately aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Non-operating revenues, such as subsidies and investment
carnings, result from non-exchange transactions or ancillary activities.

The City reports the following major governmental fund:

General Fund — The General Fund is the general operating fund of the City. It is used for all financial
resources except those required legally, or by sound financial management, to be accounted for in another
fund. Generally, the General Fund is used to account for those traditional governmental services of the
City, such as police and fire protection, planning and general administrative services.

The City reports the following additional fund types:

Agency Fund - 'The Agency Fund accounts for assets held by the City as an agent for Greenhorn Creek
Assessment District.

i3



CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENBDED JUNE 30, 2009

Note 1 — Summary of Significant Accounting Policies (Continued)
Basis of Accounting

The Government-Wide and Proprietary Fund Financial Statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows
take place. Nonexchange transactions, in which the City gives (or receives) value without directly
receiving (or giving) equal value in exchange, include property and sales taxes, grants, entitlements and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes are levied. Revenues from sales tax are recognized when the underlying fransactions take place.
Revenues from grants, entitlements and donations are recognized in the fiscal year in which all eligible
requirements have been satisfied.

Governmental Funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable and
available. Property and sales taxes, interest, certain state and federal grants and charges for services are
accrued when their receipt oceurs within sixty days afler the end of the accounting peried so as to be both
measurable and available.  Expenditures are generally recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as well as expenditures related to compensated
absences, claims and judgments are recorded only when payment is due. General capital asset acquisitions
are reported as expenditures in governmental funds. Proceeds of general long-term debt and capital leases
are reported as other financing sources.

For its government-wide activities and Enterprise Funds, the City has elected under GASB Statement No.
20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use
Proprietary Fund Accounting, to apply all applicable GASB pronouncements as well as any applicable
pronouncements of the Financial Accounting Standards Board, the Accounting Principles or any
Accounting Research Bulletins issued on or before November 30, 1989 unless those pronouncements
conilict with or contradict GASB pronouncements. The GASB periodically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards which, along with subsequent
GASB pronouncements {Statements and Interpretations), constitutes GAAP for governmental units.

Proprietary Funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a Proprietary Fund’s principal ongoing operations. Revenues and expenses not meeting
this definition are reported as non-operating.

Financial Statement Amounts

Cash and Cash Equivalents - Cash and cash equivalents represent the City's cash bank accounts including,
but not Hmited to, certificates of deposit, money market funds and cash management pools for reporting
purposes in the Statement of Cash Flows. Additionally, investments with maturities of three months or
less when purchased are included as cash equivalents in the Statement of Cash Flows.

The City maintains a cash and investment pool that is available for use by all funds. Interest earnings as a
result of this pooling are distributed to the appropriate funds based on month end cash balances in each
fund.

14



CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 1 — Summary of Significant Accounting Policies (Continued)

Investments of the pool include only those investments authorized by the California Government Code
such as, United States Treasury securities, agencics guaranteed by the United States Government,
registered state warrants, and other investments. Investments primarily consist of deposits in the State of
California Local Agency Investment Fund. Investments are stated at cost or amortized cost.

Accounts Receivable — Billed, but unpaid, services provided to individuals or non-governmental entities
are recorded as accounts receivable. The Proprietary Funds include a year end acorual for services through
the end of the fiscal year which have not yet been billed. Accounts receivable are reported without an
allowance for uncollectibles as management considers all accounts to be collectible.

Calaveras County is responsible for the assessment, collection and apportionment of property taxes for all
taxing jurisdictions. Property taxes are levied in equal installments on November 1 and February 1. They
become delinguent on December 10 and April 10, respectively. The lien date is January 1 of each year,
Property taxes are accounted for in the General Fund. Property tax revenues are recognized when they
become measurable and available o finance cumrent liabilities. The City considers property taxes as
available if they are collected within 60 days after year end. Property tax on the unsecured roll are ducon
the January 1 lien date and become delinquent if unpaid on August 31. However, unsecured property
faxes are not susceptible to vear end acerual,

The City is permitted by Article XITIA of the State of California Constitution (known as Proposition 13} to
levy a maximum tax of $1.00 per $100 of fuil cash value.

Interfund Receivables/Payables - ltems classified as interfund receivable/payable represent short-term
lending/borrowing transactions between funds. This classification also includes the current portion of an
advance to or from another fund,

Advances To/From Other Funds - This classification represents non-current portions of any long-term
lending/borrowing transactions between funds. This amount will be equally offset by a reserve of fund
balance which indicates that it does not represent available financial resources and therefore, is not
available for appropriation. The current portion of any interfund long-term loan (advance) is included as
an interfund receivable/payable.

Capital Assets - Capital outlays are rccorded as expenditures of the General, Special Revenue, and Capital
Projects Funds and as assets in the Government-Wide Financial Statements fo the extent the City’s
capitalization threshold is met.

Capital asscts, which include property, plant, equipment, and infrastructure assets (e.g.. roads, bridges,
sidewalks, and similar items), are reported in the applicable governmenial or business-{ype activities
column in the Government-Wide Financial Statements. Capital assets are defined by the government as
assets with an initial individual cost of more than $5,000 and an estimated useful life in excess of one vear.
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date of donation.




CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 1 — Summary of Significant Accounting Policies (Continued)

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized. Betterments and major improvements which significantly increase values,
change capacities or extend useful lives are capitalized. Upon sale or retirement of fixed assets, the cost
and related accumulated depreciation are removed from the respective accounts and any resulting gain or
loss is included in the results of operations,

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities are included as part of
the capitalized value of the assets constructed.

Property, plant, and equipment of the primary government are depreciated using the straight line method
over the following estimated useful lives:

Years
Buildings and improvements 20 - 40
Plant system : . 20-60
Machinery and eqmpment 5-10
Infrastructure 40

Compensated Absences - 1t is the City's policy to permit all employees to accumulate earned but unused
vacation, sick pay and compensatory time benefits. Those employees on shift work schedules may also
accumulate hours for holiday time benefits.

Vested or accumulated vacation, holiday and sick leave along with any compensation time that is expected
to be paid with expendable available financial resources is reported as an expenditure in the fund financial
statements of the Governmental Fund that will pay for it. Amounts not expecied to be liquidated with
expendable available financial resources are reported in the Government-Wide Financial Statements.

Vested leave of Proprietary Funds are recorded as an expense and liability as the benefits accrue.

Long-Term Obligations - In the Government-Wide Financial Statements and in the Proprietary Fund types
in the fund financial statements, long-term debt and other long-term obligations are reported as Habilities
in the applicable governmental activities, business-type activities, or Proprietary Fund Type Statement of
Net Assets. Debt principal payments of both government and business-fype activities are reported as
decreases in the balance of the Hability on the Statement of Net Assets. Bond premiums and discounts, as
well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs
are reported as deferred charges and amortized over the term of the related debt.
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CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2609

Note 1 ~ Summary of Significant Accounting Policies (Continued)

In the fund financial statements, however, debt principal payments of Governmental Funds are recognized
as expenditures when paid. Governmental Fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period, The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures,

Non-Current Governmental Assets/Liabilities - GASB Statement No. 34 eliminates the presentation of
account groups, but provides for these records to be maintained and incorporates the information into the
Governmental Activities column in the Government-Wide Statement of Net Assets.

Net Assets/Fund Equity - The government-wide and business-type activities financial statements utilize a
net assets presentation. Net assets are categorized as invested capital assets (net of related debt), restricted
and unrestricted.

¢ Invested In Capital Assets, Net of Related Debt - This category groups all capital assets, including

' infrastructure, into one component of net assets. Accumulated depreciation and the outstandmg

balances of debt that are attributable to the acquisition, constzuction or improvement of these assets
reduce the balance in this category,

= Restricted Net Assets - This category presents external restrictions on net assets imposed by
creditors, grantors, confributors, laws or regulations of other governments and restrictions imposed
by law through constitutional provisions or enabling legislation,

s Unrestricted Net Assets - This category represents net assets of the City not restricted for any
project or other purpose.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures/expenses during the reporting perrod Actual results could differ from those estimates.
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CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 38, 2009

Note 2 — Stewardship, Compliance and Accountability

California law authorizes the City to invest in obligations of the United States Treasury, agencies and
instrumentalities, certificates of deposit or time deposits in banks and savings and loan associations which
are insured by the Federal Deposit Insurance Corporation.

In accordance with applicable sections of the California Government Code and the City of Angels
Municipal Code, the City prepares and legally adopts an annual balanced budget on a basis consistent with
accounting principles generally accepted in the United States of America. Annual appropriated budgets
are adopted for the General Fund, specific Special Revenue Funds, and specific Capital Projects Funds.
Budget plans are adopted for Proprietary Funds. A proposed budget is presented to the City Council
during May of each year for review. The Council holds public hearings and may add to, subtract from, or
change appropriations within the revenues and reserves estimated as available. Expenditures may not
legally exceed budgeted appropriations at the fund level. Supplementary appropriations which alter the
total expenditures of any fund, or expenditures in excess of total budgeted fund appropriations, must be
approved by the City Council.

All annual appropriations lapse at fiscal year end to the extent they have not been expended or
“encumbered. ' a '

Note 3 — Cash and Investments

The City pools all of its cash and investments except those funds required to be held by outside fiscal
agents under the provisions of bond indentures. Interest income earned on pooled cash is allocated to
the various funds on average cash balances. Interest income from cash investments held with fiscal
agents is credited directly to the related funds. '

Cash and investments as of June 30, 2009 are classified in the accompanying financial statements as
follows:

Statement of Net Assets:

Cash and Investments $ 10,088,666

Cash and Investments with fiscal agent 287,751
Fiduciary Funds:

Cash and Investments 829,122

Restricted Cash and Investments with fiscal agent 471,161
Total Cash and Investments $ 11,676,700

Cash and investments as of June 30, 2009 consist of the following:

Cash on hand $ 625
Deposits with Financial Institutions 1,755,955
Local Agency Investment Fund 9,161,207
Held by Fiscal Agent:

Mutual Fund 758,913

Total Cash and Investments $ 11,676,700
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CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 3 — Cash and Investments (Continued)
Investments Authorized by the California Government Code and the City’s Investment Pcﬁey

The table below identifies the investment types that are authorized for the City by the Califomia
Government Code {or the City’s investment policy, where more restrictive). The table also identifies
certain provisions of the California Government Code {or the City’s investment policy, where more
restrictive) that address interest rate risk, credit risk, and concentration of credit risk. The City’s
investment policy does not contain any specific provisions intended to Hmit the City’s exposure to interest
rate risk, credit risk, and concentration of credit risk. This table does not address investments of debt
proceeds held by bond trustee that are governed by the provisions of debt agreements of the City, rather
than the general provisions of the California Government Code or the City’s investment policy.

Maximum Maximum
Maximum Percentage Investment
Aﬁthorized Investment Type Maturity of Portfolio In One Issuer

Local Agency Bonds 5 years None None
V.8, Treasury Obligations . 5 years None None
U.8, Agency Securities 5 years None None
Banker's Acceptances [80 days 40% 30%
Commercial Paper 270 days 15% 10%
Negotiable Certificates of Deposit S years 30% None
Medium-Term Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 3 years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None
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CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 3 — Cash and Investments (Cﬂhtinaed)

Investments Authorized by Debt Agreements

Investments of debt praceeds held by bond trustee are governed by provisions of the debt agreements,
rather than the general provisions of the California Government Code or the City’s investment policy.
The table below identifies the investment types that are authorized for investments held by the bond
trustee. The table also identifies certain provisions of these debt agreements that address interest rate

risk, credit risk, and concentration of credit risk.

Maximum Maximum
_ Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio In One Issuer

U.S. Treasury Obligations Nene None None
U.S. Agency Securities None None None
Banker's Acceptances 180 days None None
Commercial Paper 270 days None None
Money Market Mutual Funds N/A None None
Investment Contracts None None None
Certificates of Deposits 1 year Nong None
Repurchase Agreements 30 days None None
Local Agency Investment Fund (LAIF) NIA : None Nong
Municipal Bonds None None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. As of June 30, 2009 the City had the following investments.

Investment Type

Local Agency Investment Fund
Held by Bond Trustee:

Mutual Fund

Total

Maturity Date
$ 9,161,207 N/A
758,913 N/A

$ 9,920,120
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CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 3 — Cash and Investments {Continued)

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation fo the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Presented below is the minimum rating vequired by (where applicable) the
California Government Code, the City’s investment policy, or debt agreements, and the actual rating as
of year end for each investment type.

Minimum Rating as of Year End
Legal Not
Investment Type Rating Rated
Local Agency Investment Fund $ 9,161,207 N/A 8 9,161,207
Held by Bond Trustee:
Mutual Fund 758,913 N/A 758,913
Total ' ' 59,920,120 s 9,920,120

Concentration of Credit Risk

The investment policy of the City contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code. There are no investments in any one
issuer that represent 5% or more of total City investments.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The California Government Code and the City’s
investment policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for deposits, other than the following provision for deposits: The California Government Code
requires that a financial institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law (unless so waived
by the governmental unit). The market value of the pledged securities in the collateral pool must equal at
least 110% of the total amount deposited by the public agencies. California law also allows financial
institutions to secure City deposits by pledging first trust deed mortgage notes having a value of 150% of
the secured public deposits,
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CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 3 — Cash and Investments (Continued)

$1,127,219 of the City’s deposits with financial institutions in excess of federal depository insurance iimits
were held in uncollateralized accounts.

The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a
transaction, a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party, The California Government Code and the City’s investment policy
do not contain legal or policy requirements that would limit the exposure to custodial credit risk for
investments. With respect to investments, custodial credit risk generally applies only to direct investments
in marketable securities. Custodial credit risk does not apply to a local government’s indirect investment
in securities through the use of mutual funds or government investment pools (such as LAIF).

Investment in State Investment Pool

The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the
California Government Code under the oversight of the Treasurer of the State of California. The fair value
of the City’s investment in this pool is reported in the sccompanying financial statements at amounts based
apon the City’s pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation
to the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting
records maintained by LAIF, which are recorded on an amortized cost basis,

Note 4 — Notes Receivable

Notes receivable in the amount of $912,137 consist of mortgage loans for housing and property rehabilitation
and construction.

Note 5 — Capital Assets

In accordance with GASB Statement No. 34, the City has reported all capital assets including infrastructure
additions in the government-wide statement of net assets. The City elected to use the basic approach
whereby accumulated depreciation and depreciation expense have been recorded. The following page
presents summary information on capital assets.
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NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

Note 5 — Capital Assets (Continued)

Capital asset activity for the year ended June 30, 2009, was as follows:

Governmental Activities

Capital assets, not being depreciated
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated
Buildings and improvements
Machinery and equipment

Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and improvements
Machinery and equipment

Total accumulated depreciation

Total capital assets, being depreciated, net
Governmental activities capital assets, net

Business-Type Activities

Capital assets, not being depreciated
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated
Buildings and improvements
infrastructure
Machinery and equipment

Total capital assets, being depreciated

Less: accumulated depreciation
Total capital assets, being depreciated, net

Business-type activities capital assets, net

Balance Balance
July 1, 2008 Additions Retirements  June 30, 2009
5 750,942 § - % - 3 750,942
750,942 . - 750,942
614,259 134,635 - 748,894
1,534,235 52,604 (10,000} 1,576,839
2,148,494 187,239 (10,000) 2,325,733
{279,806) {16,799 - {(296,605)
(978,458) {121,595) 10,000 {1,090,053)
{1,258,264) {138,364) 10,000 {1,386,658)
806,966 48,845 - 939,075
$  1,557908 % 48,845 % - % 1,690,017
$ 116,515 § - % - 8 116,515
. 625,514 - 625,514
116,515 625,514 - 742,029
20,854,789 - - 20,854,789
672,827 - - 672,827
602,497 - - 602,497
22,130,113 - - 22,130,113
(4,967,459) (564,164) - (5,531,623
17,162,654 (564,164) - 16,598,490
$ 17279,169 3% 61,350 % - § 17,340,519
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NOTES TO FINANCIAL STATEMENTS
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Note 5 — Capital Assets (Continued)

Depreciation expense was charged to the following functions in the Statement of Activities:

Governmental Funetions:

General Government h 1,575
Public Works and Development 25,322
Public Safety 101,750
Parks and Recreation 9,747

$ 138,394

Business-Type Functions:

Water 5 117.657
Sewer 446,507

b 564,164

Note 6 — Long-Term Debt

The City generally incurs long-term debt to finance projects or purchase assets which will have useful lives
equal to or greater than the related debt. In governmental fund types, debt discounts and issuance costs are
recognized in the current period. Debt discounts and issuance costs incurred in proprietary funds are deferred
and amortized over the term of the debt using the bonds-outstanding method, which approximates the effective
interest method. The City’s debt transactions are summarized below and discussed in detail thereafier:

Balance Balance Current
July 1, 2008 Additions  Retirements June 30, 2009 Portion

Governmental Activity Long Term Debt
Hydrox Property Lease Payable 3 431,941 3 - % (51,093) $ 380,848 § 53,915

Total Governmental Activity Debt hS 431,941 § - {31,093) % 130,848 3 33,913

o

Business-Type Activity Long Term Debt
Bond Payable

2001A Water and Wastewater Revenue Bonds 3 1905000 3 - & (210,000 3 1695000 $ 215,600

Loans Payabile

California Department of Water Resources 1,117,021 - {74,468) 1,042,553 74,468
U8, Department of Agriculture
Rual Development 4,750,000 - {60,000) 4,730,000 60,000
Hydrox Property Lease Payable 37,718 oL {5.678) 32,040 5,990
Total Business-Type Activity Debt $ 7849739 § - % (350,146) § 7,499,593 § 355438

Compensated Absences
Government Activities 82,417

Business-Type Activities $ 57240

42,712 8§ - 8 125,129
5119 8§ - % 65,359

Loe]
£

&

24




CITY OF ANGELS
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YEAR ENDED JUNE 30, 2009

Note 6 — Long-Term Debt (Continued)

Long-term debt payable at June 30, 2009 was comprised of the following individual issues:

Lease Pavable

Hydrox Property — In April 2001, the City entered into an égmement to purchase a Hydrox property for
$874,716. The City will make 15 annual payments of $82,715 cach with accrued interest at 5.5242% per

annym.

Bond Pavable

2001A Water and Wastewater Revenue Bonds - The City issued Wastewater Plant Improvement
Revenue bonds which consisted of $3,185,000 in bonds bearing interest at 2.6% to 4.4%. The interest is
payable each October 1 and April 1. The Bonds mature annually at various amounts through October 1,

2015,
Loans Pavable

State of California Department of Water Resources — The State of California Department of Water
Resources granted a loan to the Water Fund of the City for construction of water facilities in the amount of
$1,685,595. Of this amount, $1,489,361 was drawn down from the State. The note calls for semianmual
payments of $37,234 including interest at 0% until July 2023,

The United States Department of Agriculture Rural Development — The United States Department of
Agriculture Rural Development granted a loan of $5,000,000 bearing interest at 4.25% to the Sewer Fund
for construction of wastewater facilities. The notes mature annually at various amounts through April 1,
2044,

25



CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2609

Note 6 — Long-Term Debt (Continued)

The annual requirement to amortize the principal and interest on all long-term debt at June 30, 2009 were
as follows:

Governmental Activities  Business-Type Activities

Years ending June 30, Principal Interest Pringipal Interest
2010 $ 53915 § 22,809 $§ 355458 § 266304
2011 54,944 19,499 372,740 255,391
2012 58,436 16,007 377,746 243,755
2013 635,763 12,322 393,975 231,590
2014 74,281 8,434 394,468 218,505
20152019 73,509 4,330 1,317,340 925,378
2020-2024 - - 797,872 807,500
2025-2029 - - 625,000 690,625
2030-2034 - - 765,000 346,550
2035-2039 - - 945,000 369,113

2040-2044 - - 1,155,000 151,087
$ 380848 % B3401 § 7,499,593 § 4,705,798

Note 7 - Special Assessment Districts (AD) Bonds

The City acts as an agent on behalf of the Greenhorn Creek Assessment District. The City is not liable for
the debt repayment but is merely acting as the property owner’s agent in handling the debt service
transactions by colleeting assessments and forwarding them to the bondholders. The debt was refinanced
in 2006 through the issuance of $9,200,000 in new debt. Interest is payable semi-annually at rates ranging
from 3.375% to 5% with principal payments through 2018. The bond transactions are accounted for in an
Agency Fund. The current outstanding principal is $7,625,000.

Note 8 — Fund Balance

Fund Balance and Retained Earnings Deficits - The following is a summary of deficit fund balances
and retained earnings as of June 30, 2009;

Capital projects fund
TOT Emergency Service $ (8,782)
Redevelopment Agency {(111,130)
CDBG Grant Fund ' ' (20)
Fire Impact Fees (3,951

(123889
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Note 9 — Defined Benefit Pension Plan
Plan Description

The City of Angels contributes to the California Public Employees Retirement System (PERS), an agent
multiple-employer public employee defined benefit pension plan, PERS provides retirement, disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries, PERS
acts as a commen investment and administrative agent for participating public entities within the State of
California.  Benefit provisions and all other requirements are established by state statute and city
ordinance. Copies of PERS” annual financial report may be obtained from their executive office; 400 P
Street, Sacramento, CA 93814.

Funding Policy

Participants are required to contribute 8% of their annual covered salary. The City makes the
contributions required of City employees on their behalf and for their account. The City is required to
contribute at an actuarially determined rate; the current rate is 16.334% for non-safety employees, 8.117%
for fivefighters, and 29.917% for police, of annual covered payroll. The contribution requirements of plan
members and the City are established and may be amended by PERS.

Annual Pension Coests

For 2009, the City’s annual pension cost of $§527,601 for PERS was equal to the City’s required and actual
contributions. The required contribution was determined as part of the June 30, 2007, actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions included (a) 7.75%
investment rate of return (net administrative expenses), (b) projected annual salary increases that vary by
duration of service, and (c¢) 3.25% per year cost-of-living adjustments, Both (a) and (b) included an
inflation component of 3.00%. The actuarial value of PERS assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments over a three-year period
(smoothed market value). PERS unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period at June 30, 2007 was
15 years.

THREE-YEAR TREND INFORMATION FOR PERS

Fiscal Annual Pension Percentage of Net Pension
Year Cost (APC) APC Contributed Obligation
6/30/2007 § 576,681 100% $ -
6/30/2008 531,398 100% -
6/30/2009 527,601 100% -

A new State law auvthorized the creation of risk pools by PERS and required mandatory participation of
employers to help reduce large fluctuations in their contribution rates. The City of Angels is now required
fo participate in the risk pool. Under this pooling method, assets and liabilities of the participant
employers are aggregated. As such, individual employer’s retirement data is no longer available.
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Mote 10 ~ Posgt Retirement Benefits

The City provides post employment health benefits for life. Upon retirement, the City will pay up
to 50% of health premiums for employees with over 20 years of service. Employees earn this at
2.5% per year. Total benefits paid in the current fiscal year was $50,560.

Note 11 — Joint Venture — Utica Power Authority

The City of Angels entered into a joint exercise of powers agreement with Union Public Utility District

- (UPUD) for the purpose of purchasing and operating the Utica/Angels Hydro Electric Projects. Each of
the member entities shall be responsible for paying one-half (1/2) of all UPA Project costs and Habilities,
including annual operation, maintenance and replacement costs of the Project, and all costs of maintaining
the Projects in compliance with requirements of the FERC or other regulatory authority. The agreement
establishes a separate and distinct entity, the Utica Power Authority (UPA). The UPA is not a component
unit of the City.

Note 12 - Risk Management/Joint Venture

The City participates with other public entities in a joint venture under a joint powers agreement which
establishes the Central San Joaquin Valley Risk Management Authority (CSIVRMA). The relationship
between the City and CSJIVRMA is such that CSIVRMA is not a component unit of the City for financial
reporting purposes.

The City is covered for the first $1,000,000 of each general lability claim and $500,000 of each worker’s
compensation claim through the CSJVRMA. The City has the right to receive dividends and the obligation
to pay assessments based on a formula which among other expenses, charges the City's account for
liability losses under $50,000 and workers’ compensation losses under $50,000. The CSJIVRMA
purchases excess reinsurance from $1,000,000 to $15,000,000. The CSIVRMA participates in an excess
pool which provides workers’ compensation coverage from $500,000 to $1,500,000 and purchases excess
reinsurance above $1,500,000 to the statutory limit.

The CSIVRMA is a consortium of 55 cities in San Joaquin Valley, California. It was established under the
provisions of California Government Code Section 6500, et. seq. The CSIVRMA is governed by a Board
of Directors, which meets three to four times each year, consisting of one member appointed by each
member city. The day-to-day business is handled by a management group employed by the CSIVRMA.
The financial statements of CSJVRMA can be obtained at 1831 K Street, Sacramento, CA 95814,

Contingent Liabilities

The City participates in a number of Federal and State assisted grant programs which are subject to
financial and compliance audits. Audits for these programs and the respective findings are to be
determined at a {uture date, and the City expects the amount, if any, of the expenditures which may be
disallowed by the granting agency to be immaterial.

The City is a defendant in various lawsuits and claims, The City attorney anticipates that actual or
potential claims against the City, not covered by insurance, would not materially affect the financial
position of the City.
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CITY OF ANGELS

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 30, 2009

Variance with
Final Budget
Budgeted Amounts Actual Positive/
Original ~ Final Amounis {Negative]
Revenue
Taxes $ 2,570,400 $ 2,570,400 $ 2240468 §  (329932)
Licenses, permits and impact fees 109,100 109,100 46,784 (62,316}
{ntergovernmental 37,635 37,635 36,064 (L57H)
Charges for services 128,412 128,412 83,670 (44,742}
Fines and forfeftures 37,438 37,438 23,112 (14,326)
Interest and rents 138,460 138,460 33,260 {(85,200)
Other 5,300 5,300 1,913 (3,387)
Total revenue 3,026,745 3,026,745 2,485,271 (541,474)
Expenditures
Current
General government 523,349 523,349 517,234 6,115
Public works 116,909 116,909 99,716 17,193
Community development 479,850 479,850 424,256 55,594
Public safety 1,627,763 1,627,763 1,485,104 142,659
Parks and recreation 376,507 376,507 434,847 (58,340}
Capital outlay - 436,000 436,000 169,168 266,832
Debt Service _
Principal 51,093 51,093 51,093 -
Interest and fiscal charges 23,350 23,350 23,350 -
Total expenditures 3,634,821 3,634,821 3,204,768 430,053
Revenue over (under)expenditures {608,076) {608,076} {719,497) (111,420
Other Financing Sources
Transfers in {ouf) - net - - 57,600 37,600
Net Change in Fund Balance $  (608,076) §  (608,076) (661,897) $ (53.821)
Fund Balance |
Beginning of year 2,767,121
End of year 8 2,105,224

29



SUPPLEMENTAL ONLY INFORMATION




(zeec) § LIGVST § TL96PY § L89ER] $ 6ITWET'T § LEG'SFI § - b SOUBERq pURy PUe seRIfiqei] (o],
B4R} LEFBR1 £60TrY AL 4 PO 160 | A - aouB[Rg pUNy [EI0T
(TeL'w) £EV'RRI £60°TY L897Er1 LTr6LE 8157GET - suresfoxd pue syafold
o1proods 07 poteuBisap ‘paAlesalfy
) N B - LETTI6 - - F{QRAIFONI SHI0U 0] PoAosyy

sduz(ey punyg

BGEE 7§56 GIET - 5557 STV e : semIqEl] eIy,

" ; : - " : 7 SPpUny IoH10 03 ang]
- - - - - 687°8 - sa0uURsqe paresuadon
065 S6v°Y - - - 1697 - fjosded panioy
- $ 6861 $ 6LEL § - § gge'r § 6LTT g - g asuado paniooe pue siqeied siunacoy

s BT
FONVEVE NGI ANV SHLLINTIIVY]

(£6£°5) $ LI6'P61 § LYY $ LROER] § 6ITVOZ'T § LE6'8PI 5 - hY © S198%B MO
- - - - LETZ16 - - DIGEATIDAS S2FON
GPTRT - - - - - “ PIGBAIION SANLRY,
- £LE°08 - 6551 D66°681 20L°C1 - 13U DIGRAISO3Y STUNODIY
(8E9°CE) § Sl § Tio'eyy § BTiTve § 936161 § BTTSEL § - £ SRIAEISAAUL PUB YSED
SLISSY
ARG Ajoeg FILLISICY AJuiomgny smsneyy AW SBL HODEPICUSUBI |,
Aoy angng aduaspuery Jomod BIT[] IE0Y [eoery
LOL paw pudyy
Spuny snudasy rredg
6007 "0 ANAL

SUNA TVINTWNITAOD YOrvVIA-NON
LHTHS BONVIVE ONINTEINOD

STHDONY 40 ALID




fg

STOIRS'T 3 (I86'8) $ 9T § L6P9E § 8TRCLI g - ¢ 8658T § 1897201 0§ SOURRG PUNY PUB SITUIGR] TRIOT,
OLIEEET {15670 SFEDT e JERLLT OETITT) §6L°§T Y sougRg puny oy,
EEO° NP {1g6°¢) ¢HT01 0z ST8CLT GIRETEY 865°8T LRY°L01 sunsBoad pur spalosd
ayoads 107 panuSisep DoALRSOI
LETTLG " - - - - - - HGRAIDIAL SIOU 10F PRAIDSIY

IpuwIny puny

ST I81 - 181 L18°9¢€ - 0E1 11N - - SAINEIGRL] 0L
L1711 - - . - OETTTY - - SpUNY KRR OF 90(]
689°8 - - - - - - - savuesye pomsuaduon
SLE01 - . - - - - - ouked panusoy
090'i¢ - £ 181 $ LlgeE ¢ - $ - $ - g - s gsuadyn ponunos pur sjgeizd smonoy
SOEIg YT

FINVIVE ONOJ ONV STILITEVYE

STUI8E T LIHE) § 9Tril § L6Y'9E § 8T8ELI § - § 8658C § 86201 % SIOSSE [BI0]
LETTIS - - - - - M z SBAIRIRI $905]
BEL'YE - - - - - YERT GHERT QIqRATIORI SIXBY,
BETLYE - - 7091y - - - - 19U “FBATOTAT SIHRODY
Tigore T ¢ (156 § 9TYHI $ L0 & 8TRSLI & - $ st § IreL 3 SIURWNSIAUL U YseDy
SIHSEY
Spengy $30,] Rdury saa 1andary pung spafory a1 doxd AZuRdY WSRO |, Speoyy
s HE AR RN Y S wotprindsusay, jeudesy mswdojrsspay JLOL FLOL
adofem-uap]
oy, PR sIoatnag [EndED . SpURg snuaAYY weady
600T “0¢ ANAS

(GAQNIINGD) SANQA TV.LNARNTIAOD YOLrYIW-NON
LHHHS TONVIVE DNINIHINOD

STAONY 40 ALID




&E

(zer's) 3 ¢EpRel 60 TPy 3 L89°¢wl & #9STI6CT §  RIS'SEl g - g IB2A 10 puy
gyl PEF 06T 810°9LE 0r9°STl 8086001 7861 961°1 2ok Jo FuruuFag
IUBIEY puny
(0gt'0) {rzo'son) SLO'9Y LED'g1 0GL 197 {91¢'65) (961°1) auejeg puny ur s3uey)
" z - - . N N U - (o siogsnen Sunwiedo
mw@wﬁv\wau,mﬂﬂym m:ﬁﬁ_wﬁm AU
{0£1°0T) (1zo'son) SLO'GY LP0'81 964197 {91¢°65) (961°1) SAMIPUAEXS (JAPUN) 1040 SNUDAY
81¥'sTy ATERFIC 9£8°601 880°C 0008z 656201 20T samppuodxe (g0,
- TLORT - - - - - Aepno jenden
giv'szi $50°967 - - - - - AJRs 21D
- - - - @cmgwm - - Emﬁ&.ﬁ?ﬁ@ %ﬁﬁﬁggov
- - 9¢8°CO1 290°¢ - 656791 TOTY SNA0M. DI
sadnprpusdxy
RETCOT COR907 AT VA celie 9L 687 CPO'Eo1 900'€ NURAL [RI0],
- - 6Y6L 192 - - - Jsauau]
- [E¥'ST - yLEOE - - - $021AL08 10} SRR
- peE161 - - 95L°68T £Y9°E01 900°¢ FRIUAUILIOAOT 01U
LRG0T $ - 796°¢91 g - $ - $ - $ - $ SINE],
AnUIADY
IMAIIE ARG LIS AJLIoWInY JWENOE X2y $85) HONELIOUSURL Y,
Avuaaonry awang sduaspiery J3MOF BN I By
LOE puz judyry
SPURY SNUSANY [RIdadg
6007 ‘0€ ANNYS TAANT AVIA

SUNOA TVINTFANYIAOD HOLVIN-NON

AONVIVE ANDA NI SEONVHD ANV STENLIANTIXH “ANNTATY 10 INTWHALY.LS ONINIFINCD

STHIONY 40 ALID




EE

OLLBRET 8 (56D $ ST $ 0 § 4T8Ll EE OIS N e % gecuz §  LEYLIm g TRk Jo puy

OEL'CLEY (156°¢) [E6'08E - -

(LEES) 758 0r9 1ok jo Furog
PonEpag pung

0¥'oT - (925°9L8) Gnh 8TR'SL (009°L8) Y¥T8T LYO'66 PIUBPR punyg vl 2TuBY)
WoeLe) - LCEOLE) - LCLOLE {BGYLL) - -
0097157 - {Feole) - TIEDIE OnLE - . w1 - (o) sagsten Fummodoy
(sosm)saoanos fupuey 0410
0v9'Es - (rsg 0z {rere07) - DRERT L¥0'66 soxmipladys (19pun) A0 anusASY
FIORYTY - pee SEPOLE P65 00T - IP0°LL 1¥T9 saanppuady oy,
1L0'81 - - - - . - N Aeino pepdeny
ELY UL - - - - - - - Asayes Hang
066°625 - - SEPOTT PEFO0T . 190°LL - wwdopasp Armmoy
OS9'Z8T - PeE - - - - 1929 ST, BN
ssanppuady
bECTES'] - - CEHOTE - - L8776 0T 897cH] aNTOAME [RIC ]
D148 - - - - = - - BDILE]
STREE - - - - - . - SEOIAIDE 10 safreys
Y&1'808 - - SEFOTT " - - ~ . [erutPAoS I
sLRsLY i - 5 - $ - 5 - 5 - § L3E501 $ 887601 8 saxey
FNRIATY
Spon S35 1Ry s39,1 yowdarg pang szaoforg %1 dodg Ayuasy SEARG | Sproy
U IR ADT) 2.5 wonwpiodsurly reyidey ywdopaapay 0L LOL
aofem-uoy
jwey,

pung spetorg epdey

SpuR g anudady eadg

6007 ‘0E ANAL AANT YVIA
(QEANLLNOD) SANNA TYINANNEIAOD HOIVIA-NON

JONVIVE ONA NI STONVHD UNV STHALIONIIXT “ANNTATH 40 INTWALLVLS ONINIEIWOD

STEDONY 40 ALID




BRYANT L. JOLLEY

CERTIFIED PUBLIC ACCOUNTANTE Bryant L. Jolley opa
Byan Jolley tipa

Drarrvi Smith Gea

Fraviy Evenson

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS

To the Honorable Mayor and City Couneil
City of Angels, California

We have audited the financial statements of the City of Angels, as of, and for the year ended June 30, 2009, and
have issued our report thereon dated September 17, 2009. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Angels’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing our opinion on the effectiveness of the City’s intemal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A conirol deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or defect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the enlity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination or significant deficiencies, that resuits in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of the interal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal
control that we consider to be material weaknesses as defined above.

GO TNY STREET, SUITE 104 FIREBAUGH, CALIFORNIA 93620 PEIONE 559.659.3043 FAX 309.658.0615




Compliance and Other Maifers

As part of obtaining reasonable assurance about whether the City of Angels’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the City of Angé?s in a separate letter dated
September 17, 2009.

This report is intended solely for the information and use of the City Council, management, federal and state
awarding agencies, and pass-through entities, and is not intended fo be, and should not be, used by anyone other

than these specified parties.

September 17, 2009
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INDEPENDENT AUDITOR'S REPORT

Board Qf Directors
City of Angels Redevelopment Agency
Ar;geis Camp, Cahfam;a '

We have audited the ascompanymg wmpi}nmt unit. finanmai staf;emeﬂts (Bf ihe gevemmemal a{:tmnes of
each major fmsci for the City of Angels: Redeveiopmem Agency {Aoency} a-component unit of the City of
City of. Angels, California, as of and for the year ended June: 30, 2009, which coll gctively comiprise the
Ageney’s basw ﬁnancml statements. as listed Tn'the. fmegomg table of contents, T hf:z component unit financial
statements are the- respensﬁjﬂﬁy of the Agenc} ‘s management Our respansmzhiy xs 10 express an Gpmmn on
tbe camyanent umt ﬁnancxal staiements base:d on. our atzé;t : . .

We conducted onr audzt in acw;*dance waﬁz {}nzteé Siates of f&manca generaily accepted az,xch&ng standards
and Governmental fiydztmg Standards, issued by the Csmptraﬁer ‘General. of the United States. T hose
standards. require that we plan’, and perf{}z‘m the audit o obtain: reasonable  assurance abcut whether ‘the
c{)mpanent unit financial statements are free from material mass‘iatement An audit includes exatnining, on a
test basis, evidence supporting the amounts and disclosires in-the cempanent uhif:financial statements. An
audit also includes assessing the accounting. pﬁncxpies used arid szgnsﬁcar;t estimates made b},f managemeﬂt as
well as: waluatmg the ‘overall cm’n;mnent unit ﬁnancxai St,aismeﬁt presantanen We beheve that our audit
pmvzdes a reasonabie bazns f:}r our opmmn : -

}sz our opmmn the ﬁnanc;ai statemgﬁts z’eferi‘ed to &b{}Vﬁ present_ fauiy, in all matmai respecis ﬁze respecme
ﬁn&nma% position of the governmental. activ jties of each major fund.of the Agency at June 30, 2009, and the
respective changes in ﬁnanc;al pasmon “for the year 1 tizen ended m Qﬁnf@rmity wath accoanﬁm prmciples
ﬂeneraiiy aecepted inthe Unﬁed States ﬁf Amerzca :

The Aﬂ’fmcv has ot presented he \fiaﬁaﬁemeﬂt ‘{}zszﬂsszen and Analyms that aacmmtmg prmczpies genera]iy
accepted in the United States have determmad is ne;:essar} o sappiemem aitheugh not reqmred to be pait of,
the ﬁnaﬁczak statemants : . _ :

In accardance wzth Gavemmenf 4udzfmg Stczndards we have aise 1ssued out report dateé Septem%}er l'? 2009

on our consideration of the:Ageney’s internal control over. financial repemng ‘and- our tests of its camphanse '
with certain’ provisions of laws, reguimtcns contracts, gmﬁt agreements #id other matters. The purpose of

that Teport is to deseribe the scope of our testing of internal control over. financial reporting and compliance

and the results of that testmg, and not 1o pmvade an-opinion on the internal contro! aver financial reporting or

on compliance. That report is an iffegral part of an audit performed in.accordance with Government Aua’z!zng'
Siandards ami shsuid be fead in con}unciicn with this report in ceﬁsxdermg the resuits sf out audlt '

The- accompanymg finaﬁcaal statemems hawe beﬁen pr&;aared assummg that z:he Ageﬂey m§£ continue 4s a
going concern. As discussed in Noté 3 fo the financial statements, the Agency has net deficiency in net assets
of $111,130 at June 30, 2009, that raises. subsiantzai doubt about its ability to continue as'a going concern.
Management's plan in tegard to these matters are also described in Note 3, The financial siatamems do not
include any. admstmems that might result from the outcome of ThiS uﬁcertamly

September 17, 2009

b TETRERET, SUTTE 104 FIRFBAUGH, CALIFORNIA 93622 PHONE 35306523045 FAX 559.650.0613




CITY OF ANGELS REDEVELOPMENT AGENCY

STATEMENT OF NET ABSETS

JUNE 34, 2609
Governmental
Activities
Assets
Cash and investments 3 -
Total assets -
Fiabilities
Long-term debt
Due in more than one year 111,130
Total liabilities 111,130
Net Assets
Unrestricted (deficit) (111,130}

Total net assets (deficit)

b



CITY OF ANGELS REDEVELOPMENT AGENCY

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2609
Net Revenne/(Expenses)
and Changes in Net Assels
Primary Government
Operating
Grants and  Governmental
Expenses  Contributions  Activifies Total
FUNCTIONS/PROGRAMS

Primary government:
Governmental activities:
Communily redevelopment
Total governmental activities

GENERAL REVENUE
Transfer from City of Angels
Total general revenue

CHANGE IN NET ASSETS

NET ASSETS (DEFICIT)
Beginning of year
End of year

$ 57600 $ - §  (57.600) §  (57.600)
$ 57600 $ - (57,600) (57,600)
(57,600) (57,600)
(53,530) (53,530)

S (111,130) $  (111,130)




CITY OF ANGELS REDEVELOPMENT AGENCY

BALANCE SHEET
GOVERNMENRTAL FUNDBS
JUNE 30, 2009
Total
Guovernmental
Funds
ASSETS
Cash and investmenis $
Total assets b -

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable SO
Total liabilities . T

Funad Balance
Unreserved and undesignated —
Total fund balance e
Total liabilities and fund balance $ -




CITY OF ANGELS REDEVELOPMENT AGENCY

RECONCILIATION OF TOTAL GGVERNMENTAL FUND BALANCE TO NET ASSETS
OF GOVERNMENTAL ACTIVITIES
JUKE 30, 2009 '

Total governmental fund balances : $ -

Amounts reported for governmental activities in
the staterment of net assets are different because:

The liabilities below are not due and payable in the current period
and, therefore, are not reported in the Governmental Fund
Balance Sheet:

Advances from City of Angels (111,130
Net assets of governmental activities $  (11L130)

tn




CITY OF ANGELS RESEVELGPMENT AGENCY

@G'?ES ’}“{} C{}‘%{E’{}XEXT UE‘%IT FE?‘%’A?% {fiz%i SY&TE .:ENTS
YEAR EKI)EB JUNE 39 2989 Lol S,

Note 1 Summaw of S;gmﬁcam Atﬂﬂantmg ?ﬁimies -

{}rgammtmn ami Purp{)se = The Czt} ef ﬁngeiﬁﬁeéeveiopment Agemzy (Ageﬂc}} was. farmed
imder the pmwsmns ﬁf the Cz}mmumw Reéeveiepment Law {Caiifé}maa H@aiti‘a and Safeiy Coée}

The Agenc}f isan mtegmi part Qf fhﬂ City {}f Angeis '__Acccrfimgi} the accompan} mg basm ﬁnanmai '
statemems are included asa cﬁmpanent i}f £he basw ﬁnanezai statemeﬂts of zhe CLE} '

The ﬁnanczai siatements of i:hf: Ctty af Angeis Redr;:_v opmem Agency have been prepared in
eenformaty with: accoummg prmc;péﬁs generaiiy accepted in . the United - States of America, as
prescribed h}z the Governmental Accounting Standards Boa (GASB} and the American Institute of
Certified Public A¢countants (AICPA), as applied to governmental units, “The. GASB is'the’ acsepted
standard~sett;ng body for ﬁstabhshmg govemmentai accounting and' financial’ repemng prmczpies

The more szemﬂcant z}f the Ageﬁc}f 5 acwuatzﬁg pehcies are“dﬁssfmbed beiow ' . :

Gevernmeni~wzde Statements ~The Statemeni @f Net Asse’iﬁ and the Statement ef Actxvzizes _
include the financial activities of the overall Agemy gcvemment E%xmmaﬁons have been maée o
mimmm: the ii(}ubie CDuﬂimﬂ of mﬁ;erﬁal aﬁizvmes 5 SRR : o

The Statemeni of. Aathties presents 2 cﬁmparis{}n between dzrect ea.penses ‘and pmgram reveﬁues
for each funétion of the . ‘Agency’s activities. - Direct expenses- are those that-are specifically
assaczated with 4 pmgram of function and; therefore, are cleari}, Id&ﬁ{iﬁabie toa pamcviar fiinction.
ngram reveriues include. a) charges paid by the recipients of gmds or services offered by the
pmgmms and b) grants and conmbutmﬁs that are restricted to meeting the: cperaizonai or capital
requirements: of a pamcular program. Revsnues ihat are’ not ciasszﬁed as ;:rmffram revenues,
mﬁiudmg aH taxes, are presented as generai ravenues '

Fund Fmanciai Statemezzfs = The funé ﬁnanc;ai statemezzts pr:}vzde ;nformatwn abm;i; the
Agency’s funds. Separate statemeats for each gcw:mmemai fund are presented The emphas:s of
fund - financial statements is on major individual funds; each of wh;;ch s diSpaned ina separai:e
calamn The Agcncy conszders ai! 1ts fuﬁés to be maggr fuﬂds S .

"’vlagar F nm}s = GASB Statement No. 34 {Ieﬁnes majsr funds anﬁ rﬁqmrcs tha‘i ti’;ﬁ Aﬂency s major
g@vemmentai type funds to be: 1dantzﬁec§ and presented separaieiy in the fund ﬁnam:zal szaf;emenis

------

pefcent of then fund-type tca{ai and ﬁve percent Gf the grand ts::«tai The Agency has deiermmed thaz
alI xts funds are. ma_;ar funds, : o . '

The Ageﬁcy repor’tet? the f{)ﬁomng major gavernmﬁ:nmi fuﬁd in the a{:ctsmpamfmg financial
5iatements : _ .

Redgve%epment Agenc}* Fund E‘hi_é fmé aceounts -fgr_?eée?aicpznent agtivity. - |




CITY OF ANGELS REDEVELOPMENT AGENCY

NOTES TO COMPONENT UNIT FINANCIAL STATEMENTS
YEAR ENDED JUNE 36, 2009

Note 1 — Summary of Significant Accounting Policies (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation - The
government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenue is recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized as soon as
they are both measurable and available. Revenue is considered to be collectible when it is collectible
within the current period or soon enough thereafter to pay liabilities for the current period. For this
purpose, the Agency considers property taxes and other revenue to be available in the period for
which levied if it is collected within 60 days after the end of the current fiscal period. Expenditures
generaily are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due. Capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

Non-exchange transactions, in which the Agency gives or receives value without directly receiving
or giving equal value in exchange, include property taxes, grants, entitlements, and donations. On
the accrual basis of accounting, revenue from property taxes is recognized in the fiscal year for
which the taxes are levied. Revenue from grants, entitlements, and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied.

Under the terms of grant agreements, the Agency provides funds for certain programs by a
combination of specific cost-reimbursement grants, categorical block grants, and general revenues.
Thus, when program expenses are incurred, there are both restricted and unrestricted net assets
available to finance the program. The Agency’s policy is to first apply cost-reimbursement grant
resources fo such programs, followed by general revenues.

Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America, as presoribed by the GASB and the AICPA

requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Met Assets
Government-wide Financial Statements

Unrestricted Net Asgsets — This amount is all net assets that do not mest the definition of ¥ mv;sted in
capital assets, net of related debt” or “restricted net assets”,

Fund Fmancial Statements

Fund Equity — Reservations of fund balances of governmental funds are created to either report legal
covenants, including State laws that require a portion of the fund equity to be segregated or identify
the portion of the fund equity not available for future expenditures,




CITY OF ANGELS REDEVELOPMENT AGENCY

NOTES TO COMPONENT UNIT FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009 o

Note 2— Long-Term Debt

Changes in long-term debf for the year ended June 30, 2009 were as follows:

Balance _ _ Balance
Ju_!y 1, 2008 Additions Retirements  June 30, 2009
Advances from the City of Angels  § 53,530 % 57,600 $ - $ 111,130
$ 53,530 § 57,600 % - 8 111,130

Advance Payable — The City of Angels advanced $111,130 to the Agency with a 0 % interest rate
and no payment due date.

Note 3 - Going Concern

The Agency has a deficit net asset balance as of June 30, 2009, which raises doubt about its ability to
continue as a going concern. The deficit has occurred due to the Agency incurring start up costs in

excess of revenues. Once the redevelopment agency is active, the Agency will be able to reverse the
defieit.
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INDEPENDENT. AU}Z}ITGR’S RE?{JRT ONINT! .RNAL G{;}\TR{}L
GVER FINANCIAL REPORTING OMPLIANCE AND {}THER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PELRF{}RMEB IN ACCGR})ANC‘E W;‘TH Go VERNM _ _vm UDITING STANBARE?S

To ﬁae Bea:d Gf }f}arectom S
City of Angels Redevelopment Agency
Crty of Angeis Caﬁfomxa o :

We haw audited ?:he ﬁﬁaﬁczai statoments Gf %he Redeveiepmem Agem:},: 4}{ Ehe Czty x}f Ange s, 4% of and for ihe
year. ended June 30, 2009, and have issued our teport thereon éated Sepﬁember 17,2009: We conducted our
audit. i accordance with ‘auditing. standards gensraﬁy accepied in the United States ‘of América and the
standards apphcab}e tofi nancaa% audits contamed in Goyemmefzifiudsz‘mg Szaﬁdc:i efs, issued b}f the Ccmptreiler
Gen@r@l f}f i:he Umied Si:ates ' : - : '

Intemal Cﬂuirﬂi ()ver i?' manczal Regﬁr‘tmir

En pi&ﬁmﬁf’ and perfﬂfmmg our. audit, we i:or;sadered ﬂw Redsveiegmﬁm A gency Of the Cr{v of Aﬁgels mternal
coniroi over financial reporting in order to determine onr audmng procedurres for the purpose of expressing our:
opmicm ot the: f”mamiai statements; but not for the: purpmse of oxpressing our opmmn on the effecm reness of the
Agency’s internal control over financial repomng Accor{imgiy, ws dca not express an opmmn on the
affsctwenﬁss af th& Agent:} $ mternai cantral : : : -

A c,eni:mi deﬁcmﬂa}f exists when the z:iesa ga oF eperatton ofa: eeﬁimi does m:si ailow management or empigyees
in the normal course of perfeﬁnmg their assigned furictions, to prevent or detect misstatemerits on a timely
basis. " A. szgmficant deﬁc;ency is:a ‘control éeﬁc;anay, OF csmbmatmn of mntmi defimenczes, that adversely
affects the: entity’s. ab;hi}f to initiate; authorize; record; process, of fepert i ﬂanczal data reliably in accordance
with - generaﬁy aecep‘éed accotinting pﬂnczpies such that there- is mote than. a ‘rermote. i;kehimé that a
misstatement of the entity’s financial statements tha{ is'more than mcunsequenﬁai WIH nat be prewnted or
detec’fed by ihe entzty S mtemai coﬂi‘mi o : :

A materzat W eakness isa s:gmﬁcani deﬁcxeﬁc% or eambmatton or szgmﬁcant deﬁcwa@;eﬁ that results in mare
than a remote E;kekhoed that :a material misstatemeat of the fi rzanczaf statemeﬁts w;ii m}t be preventad or
éeiected b‘y the f:nt;ty £} ;nternaé contml : .

Our cansxderatwn of ihe mﬁ:mai ::entroi over financial re@ot‘tmg was ﬁ}r the Iimsted purpase descrzbed in the
first paragraph of this section and would pot ‘necessarily 1dentzfy all deficiencies in the internal contrdl that
might be significant: deficiencies or- ‘material weaknesses. We did not adeunfy any deﬁmen{:zes in internal
ceni‘rai ﬂiat we cnmxder 0 be materiai Weakﬂesses as {ieﬁﬁe{i abme : L o

Camphance a:zd Gti}er &Iatters

As part Gf obtammg reasen&bie assurance > about ‘whether the Agene,\, s fis nanuai statenients. are free of material |
misstatement, we performed tests of its compliance with certain provisions of faws, regulations, contracts; and
grant agreemeﬁts noncompliance with-which: could have a d;rect and material effect on the determination of
financial sfatement amounts. - Stch provisions include those prov;smns of laws identified in the Guidelines Jor
Compimfzce Auits of California Rgdeaefopmem Agencies, issued by the State Controller and as interpreted in
the Suggested Audzzmg Procedures for Accomplishing Complicnce Audits of California. Redevelopment
Agencies, ;ssued by. G{}vemmental ﬁacountmg and Audzimg Cammmes of the California Society of Cerlified
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Public Accountants. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required fo be reported under Government Auditing Standeards.

This report is intended solely for the information and use of management, the Goveming Board, others within
the entity, and the State Controller and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record and its distribution is not limited.
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