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INDEPENDENT AUDITOR’S REPORT

“To the Honorable Mdvor and City Counmi
- City of Angels, Caizfomza

“We have audited the accompanying ﬁﬁanéial sta%aments of the gevemmemai act:w;tzes ﬁie bu:,mess-t) ;}{: activities,
each major fund, and the apgregate remaining fund mfez‘matmn of the City of A,ngeis California, (the “City™) as of
~and forthe year ended June 30, 2010, which eo!iectwe?y comprise. the Czi}f s hasic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Cft}'f § managemen\i Guz* respsns&b;hty is o
* . express an opinion on these financial staiements basezi on our agd;t :

We conducted our audit in accordance thh aﬁdtimg siaﬁdards genera ly ag:cepiec’f in'the United Siates {}f América and
the standards applicable to financial audits contained in Govemmem Auditing Stondards, issued-by the Comptroller
General of the United States. Those standards - reqmre that we p%azz and’ perfsrm the audit 1o~ gbtain reasonable
assuranice about whether the financial statéments are free of material missiatemient. An audit includes examining, on &
" test basis, evidence supporting the amounis and disclosures ‘in' the financial staternents. An audit also. includes
“assessing the accounting principles used and signifi {:a,nt estimates made by management, as well as- eafaiuaiang the
overall financial statement preseniatmn We beheve that our aizézt ;;zrovzdes a reassnabie baszs for our Gpmmns

Inour opinion, the f nancial statements referred o a%:ave present fazriy, in ali material respaats the. respective

- “financial position of the governmental activities, the business-type- act;vatse% each thajor fund, and the aggrega%e

-rémaining fund information of the City of Angels, California, as of Tune 30, 2010, and the respeatwe changes in the

financial position and cash flows, where appl licable, thereof f@r the year then eﬂded in confcszmﬁ} wzth accauntmg
principles generaﬂy dccepted in ﬁ}e United Stazes af Amemca

in accordance with {m; reFHent Az{dzfzrzg Standarfis vse §}a¥$ a}so }ssued olr rep{)rl {iatsd October 13, 2010 .0n our

a cans;éemtmm of the City of Angels internal control over financial reporting and on our fesig.of its c{}mphance with

' ﬁeﬁam provisions of laws, regulations, conitracts, and grang agreements and: oihar matters. ‘The purpose of that report

is.to describe the scope of our testing of internal: c{}nircl over financial rgportmg and mmpkanse and {he results of

- that sesting, and not to provide an opinion bii the internal control over financial repﬂmng or.on compliance. That

- .report is an integral part of an audit perfem*ieé in accordance wzth Gmernmeni Audzizﬁg Szcmdards and should be
. _cmzs;dered in assessmg the results of our audit. : o :

T he City-has not presented the Managemani I}ESCHSSK}II and Aﬂaiysm that aa:countm prmcz;ﬁes g&neraliy accepted in

the United States have determined is necessary to suppiemem aithoagh not reqmreci 10 be part of, the financial

- statements. The Buodgetary Comparison Inforniation’on: pages 34 and 38 s nota required part of the basic financial

statements, but is su;aptememary information required by acceuﬁtmg prmc}pies generally . accepted in the United

o States of America. We have applied certain limited ;ai“m:eciuxresg ‘which consisted - “principally -of inquiries of

* management regarding the methods of measurement and’ preseﬁtatzc}n of the required supplementary ;nformaf:mn
“However, we did not audit the information and expregs no opmzsn on: 1:

" Cr audit was conducied for the purpas& of forming Gpmmns on the ﬁnzmc;ai statsments that collectively cmmp};m

- the City's fi nanmai statements as a whole. The accompanying scheciuie of ehpendztures of federal awards is

presented for purposes of additional analysis as reguired by. U.S. Office. of Management and Budget Circular A- 133,
Audits of States, Local Governments, and Non-Profit Orgamzai:mns and is'not a required part of the basic financial
statements. This information has been subjected to the audifing procedures ap;}lfed in the audit of the basic financial

_ stitements and, in our opinion, are fairly stated in 4l material respects in relation to the basic financial stafements
€aken as a whole.

G UNT BTREET, SUITE 104 FIREBAUGH, CALIFORNIA 93622 PHONE 359.659.3045 FAX 5396500615




CITY OF ANGELS

STATEMENT OF NET ASSETS
JUNE 30,2610
Governmental  Business-Type
: . Activities Activities Total
 ASSETS
* Cash and investments - unrestricted $ 2,501,591 $ 8,056,096 $ 10,557,687
Cash and investments - restricted - 287,751 287,751
Accounts receivable, net 32,958 380,980 413,938
Due from other governments 483,046 - 483,046
Taxes receivable 264,094 - 264,094
. Motes receivable 1,035,540 - 1,033,540
Deferred charges - Bond issuance costs, net - 59,048 59,948
Capital assets, net of allowance
for depreciation 1,585,797 18,270,438 19,836,235
Total assets 5,903,026 27,055,213 32,958,239
© LIABILITIES
' Accounts payable and accrued expense 196,807 177,667 374,474
" Acerued payroll 33,353 21,478 54,831
Accrued interest 4,875 81,470 $6,345
~ Deposits payable 42,901 15,335 58,236
Compensated absences 107,927 54,238 162,165
Long-term liabilities
- Due within one year 56,894 370,790 427,684
Due in more than one year 267,043 6,976,340 7,243,383
Post-retirement health benefits 132,327 - 132,327
Total liabilities 842,127 7,697,318 8,539,445
- NET ASSETS
‘Invested in capital assets, net of o -

-related debt 1,261,860 10,923,308 12,185,168
Restricted for notes receivable 1,035,540 - 1,035,540
Restricted for debt service - 287,751 287,151
Unrestricted:

Designated for specific projects and programs 1,439,614 - 1,439,614
Undesignated _ 1,323,885 8,146,836 9,470,721
Total net assets/(deficit) 3 5,060,899 § 19357895 § 24418794

See aocecompanying notes.
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© CITY OF ANGELS

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE TO NET ASSETS
OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2010

*Total governmental fund balance $ 3,936.241

‘Amounts reported for governmental activities in the Statement
. of Net Assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds 1,585,797

Governmental long-term Habilities are not due and payable in the current
period and, therefore, are not reported in the funds {323,937

Interest on long-term debt is reported as an expenditure of the Govermnmental
Funds when paid because it requires the use of current financial
resources. However, accrued interest must be recorded when incurred i (4,875)

Wet assets of governmental activities £ 5,193226

See accompanying notes.
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CITY OF ANGELS

- RECONCILIATION OF STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN
- FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITES AND
- 'CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2010

- Net change in fund balance - total governmental funds b (568,753)

- "Amounts reported for governmental activities in the Statement of Activities
are different because:

Repayment of long-term debt is an expenditure in governmental funds,
‘but the repayment reduces long-term Habilities in the Statement of
Net Assets 56,911

‘Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities and Changes in Net Assets the cost of those
assets are capitalized as an assef and depreciated over the period
of service 39,189

Past-retirement benefit costs in the Siatement of Activitiss does not
require the use of current financial resources and, therefore,
is not reported as expenditures in the Governmental Funds (132,327)

Depreciation expense on capital assets is reported in the Statement of
Activities, but they do not require the use of current finaneial
resources. Therefore, depreciation expense is not required as
expenditures in Governmental Funds (143.40%)

In the Statement of Activities inferest is accrued on long-term debi,
whereas, in governmental funds interest expenditure is reported

when due _ 827
Change in net assets of governmenial acfivities $ {747,562}

~3

See accompanying notes.




LITY OF ANGELS
" STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

Total net assets/(deficit)

JUNE 30, 2016
3usinessw’lf‘ype Activities - Enterprise Funds
Total
Proprietary
: Water Sewer Funds
- ASSETS
_ Current assets
" Cash and investments - unrestricted 6,232,004 8 1,824,092 § 8,056,096
" Cash and investments - restricted for bonds - 287,751 287,751
" Accounts receivable, net 181,610 199,370 380,980
Total current assets 6,413,614 2,311,213 8,724.827
* Non-gurrent assets
Deferred issuance costs - 59,948 59,548
Property, plant and equipment,
net of allowance for depreciation 2,181,522 16,088,916 18,270,438
Total assets 8,595,136 18,460,077 27,055,213
. LIABILITIES
- Current liabilities
Accounts payable and accrued expenses 28,245 149,422 V77,6687
Accrued payroll 8,775 12,763 21,478
" Accrued interest - 81,470 81,470
" Deposits payable 15,335 - 15,335
* . Current portion of long-term debt 77,629 293,161 370,790
Total current liabilities 129,984 536,756 666,740
- Non-current labilities
- Long-term debt 903,481 6,072,859 6,976,340
Compensated absences 27,853 26,385 54,238
Total noncurrent labilities 931,334 6,099,244 7,030,578
Total liabilities 1,061,318 6,636,000 7,697,318
- NET ASSETS
Invested in capital assets, net of related debt 1,200412 9,722,896 16,923,308
Restricted for debt service - 287,751 287,751
Unrestricted/(deficit) 6,333,406 1,813,430 8,146,836

7533818 $ 11,824,077 $ 19,357,895

See accompanying notes.



" CITY OF ANGELS

' STA}'EE%@ENT OF REVENUE, EXPENSE, AND CHANGES IN FUND NET ASSETS ~
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2010

Business-Type Activities - Enterprise Funds

Total
Praprietary
Water _ _ Sewer ¥unds
Operating Revenue
- Charges for services $ 1,698,195 § 2,402,694 % 4,100,889
~ Connection fees 87,889 7,200 95,089
Total operating revenue 1,786,084 2,409,894 4,195,978
. Operating Expense
- Contractual services and utilities 600,731 526,322 1,127,653
: Personnel 625,000 601,496 1,226,496
Supplies and materials 101,031 139,565 240,596
Bad debt expense 121,489 101,250 222,739
Depreciation and amortization 110,784 459,469 570,253
Total operating expense 1,559,035 1,828,103 3,387,138
Operating income/{(Joss) 227,049 581,791 808,840
. Nonoperating Revenue/(Expense)
Intergovernmental - 1,411,889 1,411,889
- Interest income 34,839 5,128 36,967
Interest expense - {263,295) (263,395
Total nonoperating revenue/{expense} 34,839 1,153,622 1,188,461
Net income/(loss) before transfers 261,888 1,735413 1,997,301
Operating Transfers In/(Ont) - - -
' Change in Net Assets 261,888 1,735.413 1,997,301
- Net Assets
Beginning of yvear . 7,271,930 10,088,664 17,360,594
End of year 3 7,533,818 § 11,824,077 % 19,357,895

See aecompanying notes. 9




CITY OF ANGELS

STATEMENT OF CASH FLOW - PROPRIETARY FUNDS.

YEAR ENDED JUNE 36, 2010

Business-Type Activities - Enterprise Funds

See accompanying nofes.

] Water Sewer Toial
Operating Activities
Receipts from costomers and users $ 1804875 § 2,409,416 & 42147291
Payments for contractual services and utilities {661,555} {619,306} (1,280,861)
Payments to employees (632,648} (606,037} (1,238,685)
Payment to suppliers {101,031y (139,565} (240,596)
Net cash provided by (used in}
operating activities 409,641 1,044,507 1,454,148
Non-capital Financial Activities
- Payments from other governments - 1,411,889 1,411,889
Net cash provided by (used in)
noncapital financing activities - 1,411,889 1,411,889
- Capital and Related Financing Activities
Purchase of property, plant and equipment (138,890) {(1,351,292) (1,490,182)
Principal paid on long-term debt (77.463) {275,000} {352,463
‘Proceeds from new borrowing - 200,000 200,000
- Interest paid on long-term debt - {266,261} (266,261}
Net cash used in
capital and related financing activities {216,353) (1,692,553) {1,908,906)
. Investing Activities
- Interest received 34,839 5,128 39,967
 Net cash provided by
investing activities 34,839 5,128 39.967
) Nei Inerease (Decrease) in Cash 228,127 768,971 997,098
Cash
 Beginning of year 6,003,877 1,342,872 7,346,749
End of year $ 6,232,004 2,111,843 8,343,847
Cash Flows from Operating Aectivities
Operating income (loss} $ 227,049 581,791 803,840
Adjustments to reconcile operating income (loss}
to net cash provided {used) by operating activities:
Depreciation and amortization 110,784 459 469 570,253
{Increase) Decrease in Accounts Receivable 140,280 100,772 241,052
Increase (Decrease) in Accounts Payable
and Accrued Liabilities {68,472) (97,525) {(165,997)
Net Cash Provided by Operating Activities $ 409,641 1,044,507 § 1,454,148
i¢



' _CITY OF ANGELS

STATEMENT OF NET ASSETS - FIDUCIARY FUNDS
YEAR ENDED JUNE 30, 2010

Greenhorn
Creek
Assessment LAFCO
S Distriet Frust Fund
CASSETS
"+ Cash and investments $ 512,296 § 206,277
- Restricted cash and investments with fiscal agents 471,161 -
- Interest receivable - 287
~ Total assets 983,457 206,564
LIABILITIES
" -Accounts payable - 65
~Due to bondholders 983,457 -
Total liabilities 983,457 653
5. NET ASSETS
. Held in trust for Local Agency Formation Commission - 206,459
Total net assets $ - % 206,499

See acéempaﬁying notes. 17




' CITY OF ANGELS
 STATEMENT OF CHANGES IN NET ASSETS - FIDUCIARY FUNDS
YEAR ENDED JUNE 36, 2010
LAFCO
g Trust Fund
'Add_if,ions
- Contributions $ 28,225
“Interest 422
~Total additions _ 28,647
I Deductions
 Administrative costs 61,017
© Change in Net Assets (32,370)
.ﬁ'et Assefs
 Beginning of year 238,869
- End of year _ $ 206,499

See qecompanying nofes. 12




" CITY OF ANGELS

 NOTES TO FINANCIAL STATEMENTS
" YEAR ENDED JUNE 30,2010

. Note 1 ~ Summary of Significant Accounting Policies

The financial statements of the City of Angels (City) have been prepared in conformity with Accounting

- Principles Generaily Accepted in the United States of America (GAAP) as applicable to governmental

" entities. The Governmental Accounting Standards Board (GASB) is the accepted standard setiing body
 for establishing governmental accounting and financial reporting principles. '

These financial statements present the government and its component units, entities for which the City is
‘considered to be financially accountable. Blended component units, although legally separate entities are,
in substance, part of the government’s operations and data from these units are combined with data of the
. primary government. Each blended component unit has a June 30 fiscal year end. There are no discretely
presented component units included in these financial statements.” The following sections further describe

the significant accounting policies of the City.

..Répﬂi‘ting Entity

The City was incorporated as a general law city in 1912. The City operates under a Council-Manager form

~ of government. The City's major operations include public safety: highways and streets; water and sewer;

- parks and recreation; building inspection; public improvements; planning and zoning, and general
administrative services. ' '

~included in this report is the City of Angels Redevelopment Agency (Agency). The Agency was
~established to administer the City's redevelopment activities and projects. Members of the City Council
“automatically sit as the Agency’s Board, the City Manager is appointed as Executive Director with the
City staff providing all support services. Currently the Agency/City legislative meetings are held
concorrently. The annual financial statements for the Agency for the fiscal year ended June 30, 2010 can

. be obtained through the City’s Finance Department. - '

-Bgsiis of Presentation — Fund Accounting

© Government-Wide Financial Statements - The Government-Wide Financial Statements (the Statement

- of Net Assets and the Statement of Activities and Changes in Net Assets) report information of all of the

_nonfiduciary activities of the primary government and its component units. Eliminations have been made

- to-minimize the double counting of internal activitics. These statements distinguish between the

~ governmeéntal and business-type activities of the City. Governmental activities, ‘which normally are

supported by taxes and inter-governmiental revenues, are reported separately from business-type activities,
‘which rely significantly on fees charged to external parties.

* The Statement of Activities and Changes in Net Assets presents a comparison between direct expenses and

program revenues for each segment of the business-type activities of the City and for each function of the

City’s governmental activities. Direct expenses are those that are specifically associated with a program or

function and are clearly identifiable to a particular function. Program revenues include 1) charges paid by

~ the recipients of goods or services offered by the programs and 2) grants and contributions that are

restricted to meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

i3




CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018

Note 1 — Summary of Significant Accounting Policies (Continued)

Net assets are restricted when constraints placed on them are either externally imposed or are imposed by
constitutional provisions or enabling legislation. Internally imposed designations of resources are not
presented as restricted net assets. When both restricted and unrestricted resources are available for use,
generally, it is the City’s policy to use restricted resources first, then unrestricted resources as they are
needed.

Governmental Fund Financial Statements - The Governmental Fund Financial Statements provide
information about the City’s funds, including fiduciary funds and the blended component unil. Separate
statements for each fund category - governmental, proprietary and fiduciary - are presented. The emphasis
of fund financial statements is on major governmental and enterprise funds, each displayed in a separate
column. All remaining governmental funds are separately aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Non-operating revenues, such as subsidies and investment
garnings, result from non-exchange transactions or ancillary activities,

The City reports the following major governmental fund:

General Fund — 'The General Fund is the general operating fund of the City. It is used for all financial
resources except those required legally, or by sound financial management, to be accounted for in another
fund. Generally, the General Fund is used to account for those traditional governmental services of the
: City, such as police and fire protection, planuing and general administrative services.

Capital Projects Fund — The Capital Projects Fund was established to account for the monies received
from various sources which are to be used for the construction of various projects.

The City reports the following additional fund types:

Fiduciary Funds - The Fiduciary Funds accounts for assets held by the City as an agent for Greenhorn
Creek Assessment District and in trust for the Local Agency Formation Commission (LAFCO).
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_ CITY OF ANGELS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

Note 1 — Summary of Significant Accounting Policies {Continued)

" Basis of Accounting

" The Government-Wide and Proprietary Fund Financial Statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, rﬁgardless of when the related cash flows

 take place. Nonexchange transactions, in which the City gives (or receives) value without directly
receiving (or giving) equal value in exchange, include pmperty and sales taxes, grants, entitlements and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes are levied. Revenues from sales tax are recognized when the underlying transactions take place.
Revenues from grants, entitlements and donations are recognized in the fiscal year in which all eligible
requirements have been satisfied,

Governmental Funds are reported using the current financial resources measurement focus and the

modified accrual basis of accounting. Under this method, revenues are recognized when measurable and

available. Property and sales taxes, interest, certain state and federal grants and charges for services are

" accrued when their receipt occurs within sixty days afier the end of the accounting penod 50 a5 to be both

measurable and available, Expenditures are generally recorded when a liability is incurred, as under

accrual accounting. However, debt service expenditures, as well as expenditures related to compensated

“absences, claims and judgments are recorded only when payment is due. General capital asset acquisitions

* . are reported as expenditures in governmental fands Proceeds of general long-term debt and capital leases
ara reported as other financing sources.

For its government-wide activities and Enterprise Funds, the City has elecied under GASB Staterent No.
20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use

- Proprietary Fund Accounting, to apply all applicable GASB pronouncements as well as any applicable

" pronouncements of the Financial Accounting Standards Board, the Accounting Principles or any
Accounting Research Bulletins issued on or before November 30, 1989 unless those pronouncements
canflict with or contradict GASB pronouncements. The GASB periodically updates its codification of the

. existing Governmental Accounting and Financial Reporting Standards which, along with subsequent

- (GASB pronouncements (Statements and Interpretations), constitutes GAAP for governmental units.

Propnetary Funds distinguish operating revenues and exg}enses from non-operating items. Gperating
revenues and expenses generally result from providing services and producing and delivering goods in

- connection with a Proprietary Fund’s principal ongoing operations. Revenues and expenses not meeting
this definition are reported as non-operating.

Financial Statement Amounts

Cash and Cash Fguivalents - Cash and cash equivalents represent the City's cash bank accounts including,
but not limited to, certificates of deposit, money market funds and cash management pools for reporting
purposes in the Statement of Cash Flows. Additionally, investments with maturities of three months or
{ess when purchased are included as cash equivalents in the Statement of Cash Flows.

; The City maintains a cash and investment pool that is available for use by all funds. Interest carnings as a
result of this pooling are distributed to the appropriate funds based on month end cash balances in each
fund.
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~ CITY OF ANGELS

'NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

Note 1 — Summary of Significant Aceounting Policies (Continued)

Invesiments of the pool include only those investments authorized by the California Government Code
such as, United States Treasury securitics, agencies guaranteed by the United States Govermment,
“ registered state warrants, and other investments. Investments primarily consist of deposits in the State of

California Local Agency Investment Fund. Investments are stated at cost or amortized cost.

Accounts Receivable — Billed, but unpaid, services provided to individuals or non-governmental entities
are recorded as accounts receivable, The Proprietary Funds include a year end accrual for services through
“the end of the fiscal year which have not yet been billed. Accounts receivable are reported without an
_allowance for uncollectibles as management considers all accounts 1o be collectible.

Calaveras County is responsible for the assessment, collection and apportionment of property taxes for all
taxing jurisdictions. Property taxes are levied in equal installments on November 1 and February 1. They
become delinquent on December 10 and April 10, respectively. The lien date is January 1 of each year.
Property taxes are accounted for in the General Fund. Property tax revenues are recognized when they

~ become measurable and available to finance current liabilities. The City considers property taxes as
avallable if they are collected within 60 days after year end. Property tax on the unsecured roll are due on
‘the January 1 lien date and become delinquent if unpaid on August 31. However, unsecured property
taxes are not susceptible to year end accrual.

" The City is permitted by Article XIIIA of the State of California Constitution (known as Proposition 13) to
{evy a maximum tax of $1.00 per $100 of full cash value.

Hiterfund Receivables/Payables - ltems classified as interfund receivable/payable represent shori-term
lending/borrowing transactions between funds. This classification also includes the current portion of an
“advance to or from another fund.

Advances To/From Other Funds - This classification represents non-current portions of any long-term
lending/borrowing transactions between funds. This amount will be equally offset by a reserve of fund
balance which indicates that it does not represent available financial resources and therefore, is not
‘available for appropriation. The curtent portion of any interfund long-term loan {advance) is included as
aninterfund receivable/payable.

S Capital Assets - Capital outlays are recorded as expenditures of the General, Special Revenue, and Capital
Projects Funds and as assets in the Government-Wide Financial Statements to the extent the City’s
capitalization threshold is met.

Capital assets, which include property, plant, equipment, and infrastructure assets (g.8., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
column in the Government-Wide Financial Statements, Capital assets are defined by the government as
assets with an initial individual cost of more than $5,000 and an estimated useful life in excess of one year,
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date of donation,
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CITY OF ANGELS

" NOTES TO FINANCIAL STATEMENTS
' YEAR ENDED JUNE 30, 2010

Note 1 — Summary of Significant Accounting Policies (Continued)

- The costs of normal maintenance and repairs that do niot add to the value of the asset or materially extend
_assets lives are not capitalized. Betterments and major improvements which significantly increase values,
‘change capacities or extend useful lives are capitalized. Upon sale or retirement of fixed assets, the cost
and related accumulated depreciation are removed from the respective accounts and any resulting gain or
‘loss is included in the results of operations.

: Mﬁjer outlays for capital assets and improvements are capitalized as projects are constructed. Inlerest
“incurred during the constraction phase of capital assets of business-type activities are included as part of
the capitalized value of the assets constructed.

-?rt;apérﬁy, plant, and equipment of the primary government are depreciated using the straight line method
over the following estimated useful lives:

Years
Buildings and improvements 20 - 40
Plant system 20 - 60
Machinery and equipment 5-10
infrastructare 40

Compensated Absences - It is the City’s policy to permit all employees to accumulate earned but unused
vacation, sick pay and compensatory time benefits. Those employees on shift work schedules may also
*accumulate hours for holiday time benefits,

" Vested or accumulated vacation, holiday and sick leave along with any compensation time that is expected

to be paid with expendable available financial resources is reported as an expenditure in the fund financial

- statements of the Governmental Fund that will pay for it. Amounts not expecied to be liquidated with
- expendable available financial resources are reported in the Government-Wide Financial Statements.

Vested leave of Proprietary Funds are recorded as an expense and liability as the benefits accrue.

- Long-Term Obligations - In the Government-Wide Financial Statements and in the Proprietary Fund types

" in the fund financial statements, long-term debt and other long-term obligations are reported as liabilities

. i the applicable governmental activitics, business-type activities, or Proprietary Fund Type Statement of

2. "Net Assets. Debt principal payments of both government and business-type activities are reported as

decreases in the balance of the liability on the Statement of Net Assets, Bond premiums and discounts, as

- well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest

method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs
are reported as deferred charges and amortized over the term of the related debt.




" CITY OF ANGELS

'ﬁﬁ?ﬁs TO FINANCIAL STATEMENTS
- YEAR ENDED JUNE 30, 2010

o ?%i_:{i_’_g 1 — Summary of Significant Accounting Policies {Continued)

In: the fund financial statements, however, debt principal payments of Governmental Funds are recognized

as expenditures when paid. Governmental Fund types recognize bond preminms and discounts, as well as

"_'imnd issuance costs, during the current period. The face amount of debt issued is reported as other

" financing sources. Premiums received on debt issuances are reported as other financing sources while

. discounts on debt issuances are reported as other financing uses. Issuance costs, whether ot not withheld
. from the actual debt proceeds received, are reported as debt service expenditures.

- “Non-Current Governmenial Assets/Liabilities - GASB Statement No. 34 eliminates the presentation of

~account groups, but provides for these records to be maintained and incorporates the information into the
“Governmental Activities column in the Government-Wide Statement of Net Assets.

J’_\J_’éz" Assers/Fund Equity - The government-wide and business-type activities financial statements utilize a
net assets presentation. Net assets are categorized as invested capital assets (net of related debt), restricted
and unrestricted.

¢ Invested In Capital Assets, Net of Related Debt - This category groups all capital assets, including
infrastructure, info one component of net assets. Accumulated depreciation and the outstanding
balances of debt that are attributable to the acquisition, construction or improvement of these assets
reduce the balance in this category.

s Restricted Net Assets - This category presents external restrictions on net assets imposed by
creditors, grantors, contributors, laws or regulations of other governments and restrictions imposed
by law through constitutional provisions or enabling legislation.

e Unrestricted Net Assets - This category represents net assets of the City not restricted for any
project or other purpose,

- “Use of Estimates - The preparation of financial statements in conformity with accounting principles
. generally accepted in the United States of America requires management to make estimates and
"~ assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and - liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from those estimates.
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NOTES TO FINANCIAL STATEMENTS
'YEAR ENDED JUNE 30, 2010

- ._ _Nqi_e_ 2 - Stewardship, Compliance and Accountability

" California law authorizes the City to invest in obligations of the United States Treasury, agencies and
instrumentalities, certificates of deposit or time deposits in banks and savings and loan associations which
“are insured by the Federal Deposit Insurance Corporation.

In accordance with applicable sections of the California Government Code and the City of Angels

*‘Mitinicipal Code, the City prepares and legally adopts an annual balanced budget on a basis consistent with

'~ accounting principles generally accepted in the United States of America. Annual appropriated budgets

- are adopted for the General Fund, specific Special Revenue Funds, and specific Capital Projects Funds.

‘Budget plans are adopted for Proprietary Funds. A proposed budget is presented to the City Council

during May of each year for review. The Council holds public hearings and may add to, subtract from, or

- change appropriations within the revenues and reserves estimated as available. Expenditures may not

legally exceed budgeted appropriations at the fund level, Supplementary appropriations which alter the

total expenditures of any fund, or expenditures in excess of total budgeted fund appropriations, must be
approved by the City Council,

Aif_ ‘annual appropriations lapse at fiscal year end to the extent they have not been expended or
- encumbered,

- Note 3 — Cash and Investments

- “The City pools all of its cash and investments except those funds required to be held by outside fiscal
agents under the provisions of bond indentures. Interest income earned on pooled cash is allocated to
the various funds on average cash balances. Interest income from cash investments held with fiscal

* agents is credited directly to the related funds.

Cash and investments as of June 30, 2010 are classified in the accompanying financial staterments as
follows:

Statement of Net Assets:
Cash and Investments $ 10,557,687
Cash and Investments with fiscal agent 287,751
Fiduciary Funds:
Cash and Investments . 718,573
Restricted Cash and Investments with fiscal agent 471,161
Total Cash and Investments $ 12,035,172

Cash and investments as of June 30, 2010 consist of the following:

Cash on hand $ 750
Deposits with Financial Institutions 3,085,215
Local Agency Investment Fund 8,190,294
Held by Fiscal Agent:
Mutual Fund 758913
Total Cash and Investments $ 12035172
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

Note 3 — Cash and Investments (Continued)
Investments Authorized by the California Government Code and the City’s Investment Policy

The table below identifies the investment types that are authorized for the City by the California
Government Code (or the City’s investment policy, where more restrictive). The table also identifies
certain provisions of the California Government Code (or the City’s investment policy, where more
restrictive) that address interest rate risk, credit risk, and concentration of credit risk. The City's
investment policy does not contain any specific provisions intended to limit the City’s exposure to interest
rate risk, credit risk, and concentration of credit risk. This table does not address investments of debt
proceeds held by bond trustee that are governed by the provisions of debt agreements of the City, rather
than the general provisions of the California Government Code or the City’s investment policy.

Maximum Maximum
Maximum Percentage Investment
Authorized Investiment Type Maturity of Portfolio In One Issuer

Local Agency Bonds 5 years None None
.S, Treasury Obligations 3 years None None
.S, Agency Securities 5 years None None
Banker's Acceptances 180 days 40% 30%
Commercial Paper 270 days 15% 10%
Negotiable Certificates of Deposit 5 years 30% None
Medium-Term Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 5 years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None
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: }Eéte 3 - Cash and Investments (Continuned)
. Investments Authorized by Debt Agreements

Investments of debt proceeds held by bond trustee are governed by provisions of the debt agreements,
rather than the general provisions of the California Government Code or the City’s investment policy.
The table below identifies the investment types that are authorized for investments held by the bond
trustee. The table also identifies cerfain provisions of these debt agreements that address inferest rate
risk, credit risk, and concentration of credit risk,

Maximum Maximum
Maximum Percentage Investment
o Authorized Investment Type Maturity of Portfolio In One Issuer
U.S. Treasury Obligations None None None
.S, Agency Securities None None None
Banker's Acceplances 180 days None None
Commercial Paper 27¢ days None None
Money Market Mutual Funds N/A None None
Investment Contracts None None None
Certificates of Deposits 1 year None None
Repurchase Agreements 30 days None None
{.ocal Agency Investment Fund (LAIF) N/A None None
Municipal Bonds None None None

Disclosures Relating to Iuterest Ratfe Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. As of June 30, 2010 the City had the following investments.

Investment Type Maturity Date
Local Agency Investment Fund $ 8,190,294 N/A
Held by Bond Trusiee:
Mutual Fund 758,913 N/A
Total $ 8,949,207
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YEAR ENDED JUNE 30, 2010

- f*%{a_i& 3 — Cash and Investments (Continued}
“Disclosures Relating to Credit Risk

" Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
“of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Presented below is the minimum rating required by (where applicable) the
California Government Code, the City’s investment policy, or debt agreements, and the actual rating as
of year end for each investment type.

Minimum Rating as of Year End
Legal Not
investment Type Rating Rated
Local Agency Investment Fund % 8,190,294 N/A $ 8,160,294
Held by Bond Trustee:
Mutua! Fund 758,913 N/A 758,913
Total $ 8949207 $ §,949.207

Concentration of Credit Risk

The investment policy of the City contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code. There are no investments in any one
. issuer that represent 5% or more of total City investments.

Custodial Credit Risk

Custodial credit risk for deposiis is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
" securities that are in the possession of an outside party. The California Government Code and the City’s
investment policy do not contain legal or policy requirements that would Hmit the exposure to custodial
credit risk for deposits, other than the following provision for deposits: The California Government Code
'requires that a financial institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law (unless so waived
by the governmental unit). The market vatue of the pledged securities in the collateral pool must equal at
feast 110% of the total amount deposited by the public agencies. California law alsc allows financial
institutions to secure City deposits by pledging first trust deed mortgage notes having a value of 150% of
the secured public deposits.
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YEAR ENDED JUNE 30, 2010

' _'ﬁf’?tg 3 — Cash and Investments (Continned)

:_$;?.5324,65I of the City’s deposits with financial institutions in excess of federal depository insurance lmits
L were held in uncollateralized accounts.

T he custodial risk for investments is the risk that, in the event of the failure of the counterparty to a
" transaction, a gevemment will not be able to recover the value of its investment or collateral securities that
- are in the possession of another party. The California Government Code and the City’s investment policy
" do not contain legal or policy requirements that would limit the exposure to custodial credit risk for
~investments, With respect to investments, custodial credit risk generally applies only to direct investments
_in marketable securities. Custodial credit risk does not apply to a local government’s indirect investment
" in securities through the use of mutual funds or government investment pools (such as LAIF).

. Investment in State Investment Pool

~ The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the

 California Government Code under the oversight of the Treasurer of the State of California. The fair value

. ofthe City’s investment in this pool is reported in the accompanying financial statements at amounts based

-+ upon the City’s pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation

*to the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting
r&cards maintained by LAIF, which are recorded on an amortized cost basis.

: -E_‘Q_@t_e'é — Notes Receivable

'_N_Qtés teceivable in the amount of $1,035,540 consist of morigage loans for housing and property
.. rehabilitation and construction.

N N___eij_e% — Capital Assels

" in accordance with GASB Statement No. 34, the City has reported all capital assets including infrastructure

“additions in the government-wide statement of net assets. The City elected to use the basic approach

" whereby accumulated depreciation and depreciation expense have been recorded. The following page
- presents summary information on capital assets.
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;o ifi?ﬂie-ﬁ - Capital Assets {Continued)
| ééﬁ?i&f&ss&t activity for the vear ended June 30, 2010, was as follows:
Balance Balance
e July 1, 2009 Additions  Retiremenis  June 30, 2010
. Goyernmental Activities
o Ea;}ltai assets, not being depreciated
o Land $ 750942 $ - $ - § 750942
= Construction in progress - - - -
. Total capital assets, not being depreciated 750,942 - - 750,942
. Capital assets, being depreciated
#: . Buildings and improvements 748,894 - 748,894
- - ‘Machinery and equipment 1,576,839 39,189 - 1,616,028
. ‘Total capital assets, being depreciated 2,325,733 39,189 - 2,364,922

- _:iggsiac;pmﬂiated depreciation for:

. Buildings and improvements (296,605) (19,651) - (316,256)
7 Machinery and equipment (1,090,053) _ (123,758) - (1.213,811)
%%~ Total acoumulated depreciation {1,386,658) {143,409 - (1,530,067)

i Teta% capital assets, being depreciated, net 939,875 (104,220} - 834,855
| ﬁ};_}é’éz‘nrﬁeﬁt&i activitics capital assets, net  $ 1,690,017 § (104,220} § - § 1585797
. ::_'_;Bé:Sigess~TVﬂe Activities

- | Capital assets, not being depreciated
.~ land $ 116,515 % - § - § 116,515
" Eonstraction in progress 625514  1434,149 . 2,059,663
" Total capital assets, not being depreciated 742,029 1,434,149 - 2,176,178

B - __'i?épii&i_%ﬁsgts, being depreciated

L B ::Bg_i_ld_i_ngs and improvements 20,854,789 - - 20,854,789
. Infrastructure 672,827 - - 672,827
., Machinery and equipment 602,497 56,033 . 658,530
- 'Total capital assets, being depreciated 22,130,113 56,033 - 22,186,146
' _ Less: accumulated depreciation (5,531,623) {560,263) - (6,091,886)
“ Total capital assets, being depreciated, net 16,598,490 (504,230) - 16,094,260
;Bi}_éiﬁsssi-iype activities capital assets, net  $ 17,340,519 § 920019 § - § 18,270,438
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NOTES TO FINANCIAL STATEMENTS
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Note 5 — Capital Assets (Continned)

Depreciation expense was charged to the following functions in the Statement of Activities:

Governmental Functions:

General Government b 4,427
Public Works and Development 24,289
Public Safety 104,946
Parks and Recreation 9,747

k3 143,409

Business-Type Funections:

Water 5 110,784
Sewer 449,479
$ 560,263

Note 6 — Long-Term Debt

The City generally incurs long-term debt to finance projects or purchase assets which will have usetul lives
equal to or greater than the related debt. In governmental fund types, debt discounts and issuance costs are
recognized in the current period. Debt discounts and issuance costs incurred in proprietary funds are deferred
and amortized over the term of the debt using the bonds-outstanding method, which approximates the effective
interest method. The City’s debt transactions are summarized below and discussed in detail thereafier:

Balance Balance Current
July 1, 2809 Additions Retiremenis  June 303, 2610 Portion

Governmenial Activity Long Term Debt
Hydrox Property Lease Payable s 380,848 3 - & (56911y § 223037 § 56,894
Total Governmental Activity Debt % 380,848 § - & {(36,911) § 323,937 % 56,894

Business-Tyne Activity Lone Term Debt
Bond Payable

2001 A Water and Wastewater Revenue Bonds 3 L695000 §

i

$ (2150000 $  LAROL00 8 225,000

Loans Pavable
California Department of Water Resources 1,042,553 - {74,468) 968,085 74,468
U.8. Department of Agricultore
Rural Development 4,730,000 - {60,000) 4,670,000 65,000
Hydrox Property Lease Payable 32,040 = {2,993) 29,045 6,322
State Water Resource Control Board - 200,000 _ - 200,000 -
Total Busingss-Type Activity Debt 3 7499593 % 200,000 % (332463 § 7347130 3 370,790

Compensated Absences
Government Activities s 125,129 % - {17,202y § 107.927

5
Business-Type Activities 5 65,350 % - § {11,121y § 54,238
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"Note 6 ~ Long-Term Debt (Continued)

Long-term debt payable at June 30, 2010 was comprised of the following individual issues:

L.ease Pavable

Hydrox Property — In April 2001, the City entered into an agreement 10 purchase a Hydrox property for
$874,716. The City will make 15 annual payments of $82,715 each with accrued interest at 5.5242% per

anum.

Bond Pavable

2001A Water and Wastewater Revenue Bonds - The City issued Wastewater Plant Improvement
Revenue bonds which consisted of $3,185,000 in bonds bearing interest at 2.6% to 4.4%. The interest is
‘payable each October 1 and April 1. The Bonds matare annually at vartous amounts through October 1,
2015,

Loans Pavable

State of California Department of Water Resources — The State of California Department of Water
Resources granted a loan to the Water Fund of the City for construction of water facilities in the amount of
$1,685,595. OF this amount, $1,489,361 was drawn down from the State. The note calls for semiannual
payments of $37.234 including interest at 0% until July 2023.

“The United States Department of Agriculture Rural Development — The United States Department of
Agriculture Rural Development granted a loan of $5,000,000 bearing interest at 4.25% to the Sewer Fund
for construction of wastewater facilities. The notes mature annually at various amounts through April 1,
2044,

State of California Department of Water Resources — The City entered into a revolving loan agreement
with the State of California Department of Water Resources in March 2010. The agreement provides for a
toan of up to $3,372,800 for sewer system upgrades. Upon project completion $3,086,400 of this loan will
be forgiven through the receipt of a federal grant in the same amount. The final loan of $286,400 will bear
interest at 1% per annum with repayment beginning November 16, 2011 over a twenty year period. As of
June 30, 2010, the City had received $200,000 in loan funds and $1,411,889 in federal grant funds.
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Note 6 — Long-Term Debt {Continued)

The annual requirement to amortize the principal and interest on all long-term debt at June 30, 2010 were

as follows:
Governmental Activities  Business-Type Activities
Years ending June 30, Principal interest Principal - Interest
2011 $ 56,894 § 19499 § 370,790 $ 255391
2012 60,038 16,007 385,221 245,755
2013 63,353 12,322 400,682 233,499
2614 66,852 8,434 411,163 220,322
2015 76,800 4,330 420,410 206,415
2016-2020 - - 1,120,554 897,464
20212025 - - 799,078 790,992
2026-2030 - - 703,259 666,219
20312035 - - 810,973 514,147
2036-2040 - - 985,000 328,950
2041-2045 - « 940,000 102,000

$ 323937 § 60,592 § 7,347,130 § 4,461,154

Note 7 — Special Assessment Districts (AD) Bonds

The City acts as an agent on behalf of the Greenhorn Creek Assessment District. The City is not liable for
the debt repayment but is merely acting as the property owner’s agent in handling the debt service
transactions by collecting assessments and forwarding them to the bondholders. The debt was refinanced
in 2006 through the issuance of $9,200,000 in new debt. Interest is payable semi-annually at rales ranging
from 3.375% to 5% with principal payments through 2018. The bond fransactions are accounted for in an
Agency Fund. The current outstanding principal is §7,155,600.

Note 8 — Fund Balanee

Fund Balance and Retained Earnings Deficits - The following is a summary of deficit fund balances
and retained earnings as of June 30, 2010:

Capital projects fund
TOT Emergency Service $ {7,835}
Redevelopment Agency (111,130
Fire Impact Fees _ 2,719

$  (121,684)
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Note 9 — Defined Benefit Pension Plan

Pian Description

The City of Angels contributes {o the California Public Employees Retirement System {PERS), an agent
multiple-employer public employee defined benefit pension plan. PERS provides retirement, disability
benefits, annual cost-of-Tiving adjustments, and death benefits to plan members and beneficiaries. PERS
acts gs a common investment and administrative agent for participating public entities within the State of
California. Benefit provisions and all other requirements are established by state statute and city
ordinance. Copies of PERS’ annual financial report may be obtained from their executive office: 400 P
Street, Sacramento, CA 95814,

frunding Policy

Participants are required to contribute 8% of their annual covered salary. The City makes the
contributions required of City employees on their behalf and for their account. The City is required to
contribute at an actuarially determined rate; the current rate is 16.366% for non-safety employees, 5.246%
for firefighters, and 27.810% for police, of annual covered payroll. The contribution requirements of plan
members and the City are established and may be amended by PERS,

Annual Pension Costs

For 2010, the City’s annual pension cost of $542,282 for PERS was equal to the City’s required and actual
contributions. The required contribution was determined as part of the June 30, 2008, actuarial valuation

~using the entry age normal actuarial cost method. The actuarial assumptions included (a) 7.75%
investment rate of return (net administrative expenses), (b) projected annual salary increases that vary by
duration of service, and (c) 3.25% per year cost-of-living adjustments. Both (a) and (b) included an
inflation component of 3.00%. The actuarial value of PERS assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments over a three-year period
(smoothed market value). PERS unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period at June 30, 2008 was
14 years.

THREE-YEAR TREND INFORMATION FOR PERS

Fiscal Annual Pension Percentage of Net Pension

Year Cost (APC) APC Contributed Obligation
6/30/2008 § 531,398 100% 3 -
6/30/2009 527,601 160% -
6/30/2010 542,282 100% -

A new State law authorized the creation of risk pools by PERS and required mandatory participation of
employers to help reduce large fluctuations in their contribution rates. The City of Angels is now required
to participate in the risk pool. Under this pooling method. assets and liabilities of the participant
employers are aggregated. As such, individual employer’s retirement data is nio longer available.
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Note 10 — Proposition 1A Borrowing by the State of California

Under the provisions of Proposition 1A and as part of the 2009-10 budget package passed by the
California state legislature on July 28, 2009, the State of California borrowed 8% of the amount of
property tax revenue, including those property taxes associated with the in-lieu motor vehicle license fee,
the triple flip in lieu sales tax, and supplemental property tax, apportioned to cities, counties, and special
districts. The state is required to repay this borrowing plus interest by June 30, 2013, After repayment of
this initial borrowing, the California legislature may consider only one additional borrowing within a ten-
year period. The amount of this borrowing peitaining to the City was $89,495.

Authorized with the 2009-10 State budget package, the Proposition 1A Securitization Program was
instituted by the California Statewide Communities Development Authority (“California Comnunities™), a
joint powers authority sponsored by the California State Association of Counties and the League of
California Cities, to enable local governments to sell their Proposition 1A receivables to California
Communities. Under the Securitization Program, California Communities simultaneously purchased the
Proposition 1A receivables and issued bonds ("Prop 1A Bonds™) to provide local agencies with cash
proceeds in two equal installments, on January 15, 2010 and May 3, 2010. The purchase price paid to the
local agencies equaled 100% of the amount of the property tax reduction. All transaction costs of issuance
and interest were paid by the State of California. Participating local agencies have no obligation on the
bonds and no credit exposure to the State. The City participated in the securitization program and
accordingly property taxes have been recorded in the same manner as if the State had not exercised its
rights under Proposition 1A. The receivable sale proceeds were equal to the book value and, as a result, no
- gain or loss was recorded.

- Note 11 - Post-Employment Health Care Benefits

 Post Retirement Benefiis

From an accrual accounting perspective, the cost of postemployment healthcare benefits, like the cost of
pension benefits, generally should be associated with the periods in which the cost ocours, rather than in
the future year when it will be paid. Prior to adopting the requirements of GASB Statement No. 45, the
City recognized the cost of postemployment healthcare in the year it was paid. With the implementation

. of GASB Statement No. 45 the City will report the accumulated liability from prior years in order to
provide information useful in assessing potential demands on the City’s future cash flows. Recognition
and funding of the liability accumulated from prior years will be phased in over 30 years, commencing
with the 2009-2010 liability.

. Plan Description

The City provides 50% of the monthly medical insurance premiums for retired employees only for life.
To be eligible for these benefits, the employee must be 55 years of age upon retirement with five (5)
years of service. As of June 30, 2010 the City had ten retired employees entitled to these health bencfits.
The City is financing these benefits on a pay as you go basis,
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Note 11 - Post-Employment Health Care Benefits (Continued)

" Funding Policy

The contributions requirements of pian members and the City are established and may be amended by
the City. The City determines the required contributions using the Entry Age Normal Method. The
required coniribution is based on projected pay-as-you-go financing requirements. For 2010, the
District contributed $21,156 1o the plan through current year premium payments.

Membership in the plan consisted of the following at June 30, 2010, the date of the latest actuarial

valuation.
Retirees receiving benefits 1
Active plan members eligible 4
Total 15

Retired employees:
Average Age 63.1
Average Retirement Age 60

Active members eligible:
Average Age 59.3
Average Service Years 14.3

Annual OPEB Cost and Net OPEB Obligation

The City’s annual OPEB cost (expense) js calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the perameters of (GASB 45. The
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize any unfunded acturarial liabilities (or funding excess) over a period of thirty (30) years.
The following table shows the amount contributed to the plan, and changes in the City’s net OPEB

obligation:
Annual required contribution 3 133,483
Contributions made (premium payments made) o 2h158)
Increase in net OPEB obligation 132,327
Net OPEB obligation, beginning of year e o
Net OPEB obligation, end of year $ 132,327
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~Note 11~ Post-Employment Health Care Benefits (Continued)

" The City’s OPER obligation as of implementation of GASB Statement No. 45 is less than the actuarial
accrued Hability of $1,045,436, all of which is unfunded. However, the OPEB obligation will be increased
prospectively to the actuarial acerued liability amount. The City’s annual OPEB cost, the percentage of
annual OPEB cost contributed to the plan and the net OPEB obligation was as follows:

Percentage of

Year Ended Annual Annual OPEB Net OPEB
June 30 OPEB Cost Contribution ~ Cost Contributed Obligation
2010 153,483 21.156 13.8% 132,327

Funding Status and Progress

The funded status of the liability as of June 30, 2010, was as follows:

Actuarial Project Unit Actuarial Unfunded Annual UAAL As

Valuation Credit Cost Value of Liability Funded Covered a% of
Date Accrued Liability Assets (Excess Assets) Ratio Payroil Payroll

06/30/10 1,045,436 - 1,045,436 0.0% 2,414,098 43.3%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include

* assumptions about future employement, mortality, and the healtheare cost trend. Amounts determined
regarding the funded status of the plan and the annual réquired contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future. The schedule of funding status and progress, as shown above, presents multi-year trend
information abouth whether the actuarial value of plan assets is increasing or decreasing over time relative
to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and plan members) and included the fypes of benefits provided at the time of
“each valuation and the historical pattern of sharing of benefits costs between the employer and plan
members to that point, The actuarial methods and assumptions used include techniques that are designed to
reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.
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Note 11 — Post-Employment Health Care Benefits (Continued)

“The annual OPEB cost was determined as part of the June 30, 2010 actuarial valuation. Additional

information as of the last actuarial valuations follows:

Valustion Date June 30, 2010
Actuarial Cost Method Entry Age Normal
Asset Valuation Method Market Value
Amortization Method Level Dollar Amount
Remaining Amortization Period 30 years
Actuarial Assumptions:

Investment Rate of Return 5.0%

Inflation Rate 3.3%

Payroll Increase 3.3%
Health Cost Trend Rates: Annual increases in premium

for retired medical and
prescription drug benefits are

assumed to be as follows:
Year After Valuation Date

2010

2011

2012

2613

2014

Thereafter

~ Note 12 — Joint Venture — Utica Power Authority

Medical Premiums
Actual Premiums
5.2%

5.5%

6.1%

6.6%

6.8%

 The City of Angels entered into a joint exercise of powers agreement with Union Public Utility District
" (UPUD) for the purpose of purchasing and operating the Utica/Angels Hydro Electric Projects. Each of
the member entities shall be responsible for paying one-half (1/2) of all UPA Project costs and liabilities,
including annual operation, maintenance and replacement costs of the Project, and all costs of maintaining
the Projects in compliance with requirements of the FERC or other regulatory authority, The agreement
establishes a separate and distinct entity, the Utica Power Authority (UPA). The UPA is not a compenent

unit of the City.
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Mote 13 — Risk Management/Joint Venture

The City participates with other public entities in a joint venture under a joint powers agreement which
establishes the Central San Joaguin Valley Risk Management Authority (CSJVRMA). The relationship
between the City and CSIVRMA is such that CSIVRMA is not a component unit of the City for financial
reporting purposes.

The City is covered for the first $1,000,000 of sach general liability claim and $500,000 of each worker’s
compensation claim through the CSIVRMA. The City has the right to receive dividends and the obligation
to pay assessments based on a formula which among other expenses, charges the City's account for
Hability losses under $50,000 and workers’ compensation losses under $50,000, The CSIVRMA
purchases excess reinsurance from $1,000,000 to $15,000,000. The CSIVRMA participates in an excess
pool which provides workers® compensation coverage from $500,000 to $1,500,000 and purchases excess
reinsurance above $1,500,000 to the statutory limit.

The CSIVRMA is a consortium of 55 citles in San Joaquin Valley, California. It was established under the
provisions of California Govermnment Code Section 6500, et. seq. The CSIVRMA is governed by a Board
of Directors, which meets three to four times each year, consisting of one member appointed by each
member city. The day-to-day business is handled by a management group employed by the CSJVRMA,
The financial statements of CSIVRMA can be obtained at 1831 K Street, Sacramento, CA 95814,

Contingent Liabilities

The City participates in a number of Federal and State assisted grant programs which are subject to
financial and compliance audits. Audits for these programs and the respective findings arc to be
determined at a future date, and the City expects the amount, if any, of the expenditures which may be
disallowed by the granting agency to be immaterial.

The City is a defendant in various lawsuits and claims. The City attorney anticipates that actual or
potential claims against the City, not covered by insurance, would not materiaily affect the financial
position of the City.
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CITY OF ANGELS
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 39, 20610
Yariance with
Final Budget
Budgeted Amounts Actual Positive/
Original - Final Amounts {Nepative)
- Revenue
- Taxes $ 2,167,516 § 2167516 5§ 2,002,750 5 (164,766)
" Licenses, permits and impact fees 53,600 53,600 79,379 25,779
infergovernmental 22,575 22,575 21,798 (7771
‘Charges for services 108,898 108,893 94,435 {14,463)
Fines and forfeitures 31,000 31,000 27,095 (3,905}
Interest and rents 107,580 107,586 69,054 {38,526}
Other - - 1,015 1,015
Total revenue 2,491,169 2,491,169 2,295,526 {193,643
Expenditures
. Current
“General government 700,972 700,972 589,613 111,359
Public works 120,203 120,203 105,494 14,709
" Community development 503,372 503,372 410,127 03,245
Public safety 1,546,225 1,546,225 1,537,555 8,670
Parks and recreation 236,715 236,715 213,915 22,800
Debt Service
Principal 56,911 36,911 56,911 -
Interest and fiscal charges 21,668 21,668 21,668 -
 Total expenditures 3,186,006 3,186,066 2,935,283 250,783
Revenue over {underjexpenditures (694,897} {694,897} {639,757} 55,140
* Other Financing Sources
- Transfers in (out) - net - - {4,380) (4,380)
‘Net Change in Fund Balance $  (694.897) §  (694.3897) (644,137) 8 50,760
‘Fund Balance
Beginning of year 2,105,224
End of year $ 1,461,087
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' CITY OF ANGELS
3 BUDGETARY COMPARISON SCHEDULE
- CAPITAL PROJECTS FUND
- YEAR ENDED JUNE 30, 2010
Yariance with
Final Budget
Budgeted Amounts Actunl Positive/
o Original Final Amounts {Negative)
Revenue
" Intergovernmental $ 765,100 % 765,100 § 585,071 & (180,025
Interest - ~ - -
' Total revenue 765,100 765,100 585,071 {180,029
~Expenditures
Current
Community development 765,100 765,100 589,151 175.949
Public safety - - - -
Capital outlay - - - -
Total expenditures 765,100 765,100 589,131 175,949
Revenue over (under)expenditures - “ {4,080} (4,080
' | ‘Other Financing Sources
" Transfers in {out) - net - - 4,380 4,380
: 'N.ét'Chaz}ge in Fund Balance 3 - 5 - 300 $ 300
: _.-?zi_ﬁé Balance
" Beginning of vear 20
End of year 3 280
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- CERTIFIED PUBLIC Acc’om’mvrs TR T e R R e Bzyaij‘c}Ha ff}m
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- Diarevl Lo Senith CRAL

Travis B. Hvenson

ﬂ’\ DEPENDENT Aﬁf}iT(}R’S REP{}R’}: GN 1 NTERN A : C{)NTR{)L {}VER
FINANCIAL REPORTING AND.ON M?Lié%NCE AND'OTHER MATTERS
"BASED ON AN AUDYT OF FINANCIAL STATEMENTS -ERE{}WEI}
N ACCORDANCE ’WITX% Gﬁ ?E}{NMEN}’AL:A Zfﬂi TING STANBA}EES

“To the Honorable Mayor and City Counéﬂ
Cﬂy of Angels, {Eaizf:}mza

-We have audited the ﬁﬂancxai s’fatements Qf the C}ty of Angﬁis as of; &nd for i’hﬁ year ¢ fmdad }une 30, 2{31{3 and
have issued our report thereon dated October. 13, 2010, We condm:ied our audit in accordance with auditinig -

 standards gerierally accepted in. the United States of America and the standards appimabie to financial audits
. __'contaiﬁeé in Governmieri Audzfmg Sfﬂf?ifﬁrdé, zssueé b}, the Comptmﬂer Ganerai of the United States

_Iﬁ p?aﬁﬁmg aﬁd perfsrmmg our. audzé: we canszéered ﬁ’m Czw of Aﬁﬂeis mtemaf mnimi over financial repm‘tmg
" ds a basis for designing our auéitmg proz:eéures for the purpose. of expressing our opinion on: -{he financial
- statements, but not for the purpose of expressing our, {}pzra;an on the ﬁeciwmesg of the City’s- internal control
-~ over financial repotting: Ac:cordmgi}g we de mt express an opmz{m oa {he effectweﬁess of the C;tv 8 mtemal
-amtmi aver ﬁnam;mi repertmg I : i : »

A c%ef' memy in m’t:emai centmi exists. Wheﬂ the éeszgﬁ ot operaixm af a (;Gnirel fiees not: aiiow marzagemeni or
- employees, ‘in the normal course of perfemzmg their. ass;gﬂed fuﬁctmﬁs 0 pfevent or detect and correct
'_.'mzsstate:mems oh & tzmeiy basis. - A-material weakn SIS A &efi' iRy, ‘o1 8 combination of deficiencies, in
. intérnal control such that there is a reasonable POSS ibility. ihai 4 rnaterial misstatemeni of the ﬁnitty 8 ﬁﬁancxal
i fsﬁ:aiemenis wzi% noi be preveniad or detest@d '”md cerre i:ed 0;1 a t;me_ y baszs :

' -_{}‘ur consxéeramm Gf mtemai control over ﬁﬁanezai repartmg was 'f{)_. f:h&hmzted pUrpose ﬁesarz%&ed in ﬂ”ze farst

- paragraph of this section and was not’ des;gned toidentify all deficiencies in-internal control over financial
" reporting ‘that aight be deficiencies, sagmﬁeaﬁ‘i deficiencies or’ ‘material. weaknesses. We did not 1denizfy any

-~ deficiencies in-internal control over fi nanc;ai fepm‘tmg ihat ‘s,e {;enszéer t{) ba materzal wea%mes&es ‘as éeﬁned
.ab{ave : - - % : :

_' Csmﬁkiame and -ﬁtﬁer Maﬁeré

As pas‘t of obtaining reasonabie assurance abe«ni whaihsr the City of ‘Angels financial statements are free of
‘material ‘misstatement, we performed tests of its' compliance with - cerfain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
' _detefmmanan of financial statement amounts. However, pmv;dmg an Gpm;s)n on camphance with those
provisions was not an objective of our audit, and accordingly, we do ot express such an opinfon. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be rﬁportcd under
Govemmeﬂf Auditing Standards.

G0 N7 STRERT, SUITE 104 FIREBAUGH, CALIFORNIA 93622 PHONE 550.650.5045 FAYX 539.659.0615



We noted certain matters that we reported to managemeni of the City of Angels in a separate letter dated
October 13, 2010,

This report is intended solely for the information and use of the City Council, management, federal and state
~awarding agencics, and pass-through entities, and is not intended fo be, and should not be, used by anyone other

thah these specified parties.




wE deteﬁnmatmn on the City's gomphanca with tht;}se mqmrem_
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REP(}RT ON CG%%PLI&N CE WITﬁfRE__ _ &EMENTS THA*?
COULD HAVE A DIRECT AND MATE] ] T ONEACH MAJ(}R
PROGRAM AND ON INTERNAL Q(}NTRG_ OVER :C{}M?LIANCE 1w
AC{?{)RI}ANCE WETH (}MB’{Z RC__. AR A«133 k)

To the H{Jnomhie Mayor and City Council
City of Angels Caizfﬁmfa

We have aad;teci the camphame of the City of An els {ihe City %y mth the typas ef camphance reqmrements

described in the UL §. Office of Mmmgemenf and Bﬂdggf (GMB} Czrexziaré 133 Campizanf:e Supplement that
" could hmfﬁ a direct and material effect on each of its mager federal’ pmgrams for the year ended June 30,

-2010. The City's major federal programs are tdent;ﬁed in the snmmary ‘of ‘auditor’s results section of the
-accompanying -schedule of - findings and qﬁestsaﬁed costs Cemph ce: with the: requﬂ*emeﬁts of . jaws,
: ..'_reguiatzonsg contracts and grants applicable to each of its; majer fed pmgrams 1s the responsibility of the
o ?Clt} S managemeﬂt (}ur resp{ms;xbtim is to ﬁxprsss ::m memn en thﬁ ity's comphanse based on our audit.

: We cendacied c«m‘ aud&t ef comphance in acwzdama w;ii’: aﬂdmng staa_dards generaify aecept&d in the Unﬁgd
“States of Americs; the standards apph;;ai}ie to financial aﬁdais caﬁt&m&é in Government Auditing Standards,

B zssued b}f the Cempimiier Generai ef ihe Umted Staies,_ cular A-133, Audits. of States, Local
: _.Cm:aiar A i33 rﬁqmw ’ihai we plzn

: .and perform the audzt to abtam reasenabie as
_'.s{amphance reqmremer;{s refﬁrred to abaye thai; e{mi{i havic a_dzrec‘z 'a:{id ma‘{erzaé eﬁ“ect {33} a magor feciﬁrai

~those reqummems and psrfez‘mmg Such other g}mcedurés as we cmsidcrad rzacessary in t%ae c;rcumstam;es
" We believe that our audit provides a reasonable basis for our {}pimc«n - Qur audit dnas ns}t prm Kie a legal

:'In our Gpm;(m the Cztv csmpi;eé n aﬁ matenai respeeis, wzé& ti}e: cam;;liance fsqmremﬁ-nts referreﬁ to above
that ccujd have a d;reci and matei‘;ai effect’ on each ef 1&3 majoz‘ fedarai pmgrams for the year enéed June 30,

2010.

' Enterna? C{;;:fmi cwer {Z‘nmnhanee -

The man&gamem: cf the szy is n::spons;ble for estabhshmg and mamtammg effective mi;e:mai control over
_mmpi;ame with requirements of laws; regulations, contracts and grants appimabie to federal programs. In
~planning. and performing our audit, we considered the City's internal control over compisame with the
Teguirements that could have a direct and material effect ‘ofl & major federal pmgram in to determine the

auditing procedures for the purpgse of expressmz our opimen on compliance and to test and report on, internal

control over compliance in accordance with OMB Circular A=133, but not for the purpose of expressmg an
opinion on the effectiveness of internal control over aomphame ffwcmra;i;ngiyy we do not express an opinion
on the effectiveness of the City’s internal control over cemphance : :
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
furictions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis.

- A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
~internal control over compliance, such that there is a reasonable possibility that material noncompliance with
“a type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a
“timely basis.

-Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
_ that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
- deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above.

_Schedzzie of Expenditures of Federal Awards

Weé have audited the basic financial statements of the City as of June 30, 2010, and for the year then ended,
and have issued our report thereon dated October 13, 2010, Our audit was performed for the purpose of
forming an opinton on the basic financial statements taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular
A-133 and is not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated,
_in all material respects, in relation to the basic financial statements takenas a whole,

- This report is intended solely for the information and use of the City Council, management and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

October 13, 201



. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
** YEAR ENDED JUNE 30, 2010
Federal Agency or
Federal Grantor/Pass-through CFDA Pass-through Federal
Grantor/Program Title Number ~ Number Expenditures
E’n*é_i‘mnmenta} Protection Agency
© - Passed through California State Water Resources Control Board
= American Recovery and Reinvestment Act of 2009 66,458 09-812-550-0 $ 1315819
L Us. D;épartmeﬁi of Transportation
Passed through California Department of Transportation
" American Recovery and Reinvestment Act of 2009 20205 ESPL-5206(011) 25,704
“TEA Grant 20205  RPSTPLE-6128 50351
: 76,055
u.s. 'Dé;)artmeni of Housing and Urban Development
' PaSSEﬁ_ihmag}a California Department of Housing and Community Development
- Csmmuﬁity Development Block Grant 14.218 08-PTAE-5382 21,902
Community Development Block Grant 14.218 08-EDEF-5782  23.843
' 45,747
Total Federal Expenditures $ 1437621

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

N NOTE A - SIGNIFICANT ACCOUNTING POLICIES

Ti’v_; accompanying schedule of expenditures of federal awards reports expenditures on the modified accrual basis
of accounting. Accordingly, expenditures represent amounts incuwrred during the fiscal year which meet federal
- grant eligibility requirements.
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" CITY OF ANGELS

' SCHEDULE OF FINDINGS AND QUESTIONED COSTS

X A. .

~ YEAR ENDED JUNE 30, 2010

Summary of Auditor’s Results

Financial Statements

Ty;;é of auditor’s report issued: Ungualified

Internal control over financial reporting:

s Material weaknesses identified? ] Yes > No
s  Significant deficiency(ies) identified that
are not considered to be material ) N
weaknesses? [l Yes <] None reported
o Non-compliance material to financial 7
statements noted? [0 Yes < No
Federal Awards
Internal control over major programs:
e Material weaknesses identified? L] Yes & No
e Significant deficiency(ies) identified that
are not considered to be material
weaknesses? ] Yes B None reported
- Type of auditor’s report issued on compliance for
major programs: Ungualified
Any audit findings disclosed that are required to
be reported in accordance with Section 510(a) of
Circular A-1337 [l Yes K No
Identification of Major Programs
CFDA Number __Name of Federal Program or Cluster
66.458 American Recovery and Reinvestment Act of
: 2009
Dollar threshold used to distinguish between
Type A and Type B programs: $300,000
Auditee qualified as low-risk auditee? [l Yes Xl No

Findings — Financial Statements Audit

Nr_;}ne noted.

.~ Findings and Questioned Costs — Major Federal Award Programs Aundit

None noted.
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© CITY OF ANGELS

| SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
" YILAR ENDED JUNE 30, 2010

" Summary Schedule of Prior Audit Findings

" There were no prior year audit findings.

15
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INDEPENDENT AUDITOR’S REPORT

Honorable Members of the
City of Angels Redevelopment Agency
Angels Camp, California

We have audited the accompanying component unit financial statements of the governmental activities of
each major fund for the City of Angels Redevelopment Agency (Agency), a component upit of the City of
City of Angels, California, as of and for the year ended June 30, 2010, which collectively comprise the
Agency’s basic financial statements as listed in the foregoing table ‘of contents. The component unit financial
statements are the responsibility of the Agency's management. OQur responsibility is to express an opinion on
the component unit financial statements based on our audit.

We conducted our audit in accordance with United States of America generally accepted auditing standards
and Governmental Auditing Standards, issued by the Comptroller General of the United States. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the
- . component unit financial statements are free from material misstatement. An-audit includes examining, on a )
% R “test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An -
' audit also includes assessing the accounting principles used and sighificant estimates made by management as
well as evaluating the overall component unit financial statement presentation. We believe that our audit
provxdes a reasonable basis for our opinion.

- In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
-financial position of the governmental activities of each major fund of the Agency at June 30, 2014, and the
respective changes in financial position, for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The Agency has not presented the Management Discass;an and Analyq;s that accounting principles generally
“accepted in the United States have determined is nec&ssaz*y to supplement, although not required 1o be part of,
thf: financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated October 13, 2010
" on our consideration of the Agency’s internal control over financial reporting and our fests of its compliance
with certain provisions of laws, regulations, confracts, grant agreements and other matters, The purpose of
. that report is to describe the scope of our testing of infernal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Audifing
Standards and should be read in conjunction with this report in considering the results of our audit,

The accompanying financial statements have been prepared assuming that the Agency will continue as a
going concern. As discussed in Note 3 to the financial statements, the Agency has net deficiency in net assets
of $111,130 at June 30, 2010, that raises substantial doubt abouf ifs ability 1o continue as a going concern,
Management’s plan in regard to these matters are also described in Note 3. The finantial statemenis do not
include any adjustments that might result from the ouicome of this uncertainty.

October 13, 2018
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CITY OF ANGELS REDEVELOPMERT &GENCY
' STATEMENT OF NET ASSETS
JUNE 30, 2010
Governmental
Aetivities
“Assets
Cash and investments 5 -
Tots] assets .
Liabhilities
Long-term debt
Due in more than one year 111,130
Total labilities 111,130
Net Assels
Unrestricted (deficit) (111,130}
Total net assets (deficit) $ (111,130)




. CITY OF ANGELS REDEVELOPMENT AGENCY

STATEMENT OF ACTIVITIES -
YEAR ENDED JUNE 36, 20190
Net Revenue/(Expenses)
im and Changes in Ivef Assefs
= ' . Primary Government
Operating '
Grants and  Governmental
o Expenses  Contributions _ Activities ___Total
FUNCTIONS/PROGRAMS
Primary govemment:
Governmental activities:
Community redevelopment $ - 8 - 3 - % -
Total governmental activities 8 - 8 - - -
GENERAL REVENUE
Transfer from City of Angels - -
. Total general revenue - -
CHANGE IN NET ASSETS - -
NET ASSETS (DEFICIT)
Beginning of year {111,1303 {111,130
- End of vear § (1L130y 3 (111,130




" CITY OF ANGELS REDEVELOPMENT AGENCY

- BALANCE SHEET

: GOVERNMENTAL FUNDS
SYUNE 30,2030
Total
Governmental
Funds
ABSETS

Cash and investments
Total assets

LIABILITIES AND FUND BALANCE
Liabilities
Accounts payable

Total labilities
Fund Balance
- Unreserved and undesignated

Total fund balance

Total liabilities and fund balance




 CITY OF ANGELS REDEVELOPMENT AGENCY

" RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE TO RET ASSELS

- OF GOVERNMENTAL ACTIVITIES
- JUNE 30, 2010

7 Total governmental fund balances $ -

Amounts reported for governmental activities in
the statement of net assets are different because:

_ The liabilities below are not due and payable in the current period
and, therefore, are not reported in the Governmental Fund

Balance Sheet:

Advances from City of Angels (111,130}
Net assets of governmental activities 5 (111,130}

Ly




. CITY OF ANGELS REDEVELOPMENT AGENCY

_ NOTES TO COMPONENT UNIT FINANCIAL STATEMENTS
- YEAR ENDED JUNE 30, 2610

-2 ': i -?%éte 1 — Summary of Significant Accounting Policies

| o o C}fga;zizatiéﬁ and Purpose — The City of Angels Redevelopment Agency (Agency) was formed
2 under the provisions of the Community Redevelopment Law (California Health and Safety Code).

The Agency is an integral part of the City of Angels. Accordingly, the accompanying basic financial
statements are included as a component of the basic financial statements of the City.

The financial statements of the City of Angels Redevelopment Agency have been prepared in

~ conformity with accounting principles generally accepted in the United States of America, as
prescribed by the Governmental Accounting Standards Board (GASB) and the American Institute of
Certified Public Accountants (AICPA), as applied to governmental units. The GASB is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
“The more significant of the Agency’s accounting policies are deseribed below.

Government-wide Statements - The Statement of Net Assets and the Statement of Activities
include the financial activities of the overall Agency government. Eliminations have been made fo
minimize the double counting of internal activities.

 The Statement of Activities presents a comparison between direct expenses and program revenues

for each function of the Agency’s activities. Dirvect expenses are those that are specifically

. associated with a program or function and, therefore, are clearly identifiable to a particular function.

. Program revenues include a) charges paid by the recipients of goods or services offered by the

- programs and b} grants and contributions that are restricted to meeting the operational or capital

. requirements of a particular program. Revenues that are not classified as program revenues,
*- " ineluding all taxes, are presented as general revenues.

" “Fuud Financial Statements — The fund financial statements provide information about the

Agency’s funds. Separate statements for each governmental fund are presented. The emphasis of

- fund financial statements is on major individual funds, each of which is displayed 1n a separate
. golumn. The Agency considers all its funds to be major funds.

~ -Major Funds — GASB Statement No. 34 defines major funds and requires that the Agency’s major
 governmental type funds to be identified and presented separaiely in the fund financial statements.
. Major funds are defined as funds that have assets, labilities, revenues, or expenditures equal to ten
percent of their fund-type total and five percent of the grand fotal. The Agency has determined that
all its funds are major funds.

The Agency reported the following major governmental fund in the accompanying financial
statements:

Redevelopment Agency Fund — This fund accounts for redevelopment activity.




CITY OF ANGELS REDEVELOPMENT AGENCY

' NOTES TO COMPONENT UNIT FINANCIAL STATEMENTS

" YEAR ENDED JUNE 30, 2010

" Note 1 - Summary of Significant Accounting Policies (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation - The
" government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenue is recorded when earned and expenses are recorded
‘when a liability is incurred, regardless of the timing of related cash flows.

“Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized as soon as
they are both measurable and available. Revenue is considered to be collectible when it is collectible
within the current period or soon enough thereafter to pay liabilities for the current period. For this
purpose, the Agency considers property taxes and other revenue to be available in the period for
which levied if it is collected within 60 days after the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and
- judgments, are recorded only when payment is due. Capital asset acquisitions are reported as
gxpenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
cepital leases are reported as other financing sources.

‘Non-exchange transactions, in which the Agency gives or receives value without directly receiving
or giving equal value in exchange, include property taxes, grants, entitlements, and donations. Un
the accrual basis of accounting, revenue from property taxes is recognized in the fiscal year for
‘which the taxes are levied, Revenue from grants, entitlements, and donations is recognized in the
 fiscal year in which all eligibility requirements have been satisfied.

Under the terms of prant agreements, the Agency provides funds for certain programs by a
combination of specific cost-reimbursement grants, categorical block grants, and general revenues.

- Thus, when program expenses are incurred, there are both restricted and unrestricted net assets

available to finance the program. The Agency’s policy is to first apply cost-reimbursement gramt
- resourses to such programs, followed by general revenues.

Estimates ~ The preparation of financial statements in conformity with accounting principles
-generally accepted in the United States of America. as prescribed by the GASB and the AICPA
" requires management to make estimates and assumptions that affect certain reported amounts and

- * disclosures. Accordingly, actual results could differ from those estimates.

Net Assets
Governmeni-wide Financial Siatements

Unrestricted Net Assets — This amount is all net assets that do not meet the definition of “invested in
capital assets, net of related debt” or “restricted net assets”.

Fund Financial Siatements

 Fund Equity —~ Reservations of fund balances of governmental funds are created to either report legal
- . covenants, including State laws that require a portion of the fund equity to be segregated or identify
the portion of the fund equity not available for future expenditures.




CITY OF ANGELS REDEVELOPMENT AGERNCY

NOTES TO COMPONENT UNIT FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010 '

Note 2— Long-Term Debf

Changes in long-term debt for the year ended June 30, 2010 were as follows:

Balance : Balance
July 1, 2009 Additions Retirements  June 30, 2010
Advances from the City of Angels  § 111,130 % - 3 - 8 111,130
$ 111,130 % - 3 - % 111,130

Advance Payable — The City of Angels advanced $111,130 to the Agency with a 0 % interest rate
and no payment due date.

Note 3 — Going Concern

'The Agency has a deficit net asset balance as of June 30, 2010, which raises doubt about its ability to
continue as a going concern. The deficit has occurred due to the Agency incurring start up costs in
excess of revenues. Once the redevelopment agenoy is active, the Agency will be able to reverse the

deficit.




. BRYANT L. JOLLEY B | |
CERTIFIED PUBLIC ACCOUNTANTS ' R R 7 Bryan Lo Jolley GRA.
- ' ' ' Ryan P Jolley CPRA.
Darrvl L. Smith cPa.
Travis B. Evenson

S INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
TR . OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
- MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS,

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

| : an’orabie Members of the
- City of Angels Redevelopment Agency
- City of Angels, California

We have audited the financial statements of the City of Angels Redevelopment Agency, as of, and for the year
ended June 30, 2010, and have issued our report thereon dated October 13, 2010, We conducted our audit in
' accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial andits contained in Government A uditing Stemdards, issued by the Comptroller General
‘of the United States. o : : :

i Internal Control Over Financial Reporting

‘In planning and performing our audit, we considered the City of Angels Redevelopment Agency's internal

~control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing

" our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of

© " the Agency’s internal control over financial reporting. ~ Accordingly, we do not express an opinion on the
" effectivencss of the Agency’s internal control over financial reporting. 3 ' '

" A deficiency in internal contro] exists when the design or-operation of a control does not allow management or
employees, in the normal course of performing thé‘if'__‘a'ssigﬁ&d-fgsmﬁgns, to prevent, or defect and correct
. misstatements on a timely basis. A material. weakness is a deficiency, ot combination of deficiencies, in
: yssibility that a material misstatement of the entity’s financial

' statements will not be prevenied, or defected and corrected on a timely basis. - T

" internal control, such that there is a reasonable p

" Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider 10 be material weaknesses, as defined

o -_{j@mgiiance and Other Mafters -

- As part of obtaining reasonable assurance about whether the Agency's financial statements are free of material
misstafement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of

financial statement amounts. Such provisions include those provisions of laws identified in the Guidelines for
Compliance Audits of California Redevelopment Agencies, issued by the State Controller and as interpreted in
 the Suggested Auditing Procedures for Accomplishing Complianee Audits of California Redevelopment
Agencies, issued by Governmental Accounting and Auditing Committee of the California Society of Certified
Public Accountants. However, providing an opinion on compliance with those provisions was not an objective
- of our audit, and accordingly, we do not express such an opinion, The results of our tests disclosed no instances
of noncomphiance or other matters that are required-1o be reported snder Government Auditing Standards.
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This report is intended solely for the information and use of management, the Governing Board, others within
the entity, and the State Controller and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record and its distribution is not limited.

 October 13, iﬁi g




